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India as an Oasis of Macro Stability
in a Turbulent World
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IMF World Economic Outlook (Jan 2026)
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From Stability to Strength: Growth accelerates along with

lower inflation
Growth momentum sustained by domestic drivers Inflation soften to all time low in FY26*
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From Stability to Strength: Public finances on a firmer footing

4.42P (2024)

Credible fiscal consolidation path Sustained revenue buoyancy and broadening of

the Direct Tax Base
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From Stability to Strength: Healthy banking
fundamentals and stronger credit momentum

SCBs’ asset quality improves: GNPA and Flow of Resources to the Commercial sector

NNPA at multi-decade lows expanding at a healthy pace
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From Stability to Strength: Employment conditions improve

A fall in the overall
unemployment rate

2017-18 2023-24

Increase in female labour force

participation rate
2017-18 2023-24

23.3% 41.7%

amid structural reforms

Labour market dynamics for FY26
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So, we have to keep evolving: from Import Substitution and
Strategic Resilience to Strategic Indispensability

“Aatmanirbharta” is Investment in National Strength

Rests on 3 pillars

Intelligent Import Strategic Strategic
Substitution Resilience Indispensability
Building domestic Withstand external Make India
CGPGC”}’ shocks and pursue irreplgceab]e in key
diversification global value chains
S — l“ye\’ew
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In other words,

“Can we make it at
home competitively?”

}

“Can we keep

functioning if the world
breaks down?”

}

“Can the world keep
functioning if we break
down?”
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Chart VIII.1: Quarter-on-Quarter Growth in Manufacturing Output for Q3
of 2025 (Select Countries and Regions), per cent

China)
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Chart VIII.2: Real Industry GVA has Chart VIII1.3: Sustained Momentum

witnessed a clear recovery (y-o0-y) in Real Manufacturing GVA Growth
(y-0-y)
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Source: National Accounts Statistics, MoSPI.

Note: Industry comprises of four sub-sectors- Manufacturing; Electricity, Gas, Water Supply & Other Utility
Services; Construction and Mining & Quarrying.
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r Chart VIII.5: Optimism about prospects continue to remain high (Y-Axis
represents Index Values on both charts)
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Flow of Resources to the Commercial sector
expanding at a healthy pace
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Chart VIIIL.7: Installed capacity, production and capacity & 3 ’lh — Rﬂ/u&— - 2 ( CW — 1 )

utilisation of cement industry
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Chart VIII1.9: Coal: Domestic Production, Consumption, and Import 4 S N .
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Chart VIII.10: Coal Production as per cent of Domestic Consumption
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CHEMICALS & PETROCHEMICALS ©
Chart VIII.11: Production of B 9]0 ijn(] n M.%/& VA- o 8 ' 7 (F\7 '2_4.)
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Chart VIII.13: Capital Goods: Production, Exports and Imports
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Chart VII1.14: Production, sales and Chart VIII.15: Growing EV
exports of automobiles registrations
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I VAJIRAM & RAVI ———
SCHEMES FOR AUTOMOBILES:

National Electric Mobility Mission Plan 2020:
= NEMMP-2020 was launched in 2013. It aimed to achieve national fuel security by promoting

hybrid and electric vehicles in the country. It set an ambitious target to achieve 6-7 million

sales of hybrid and electric vehicles year on year from 2020 onwards.
=  Government aimed to provide fiscal and monetary incentives to kick start this nascent
technology.

FAME-India Scheme (Faster Adoption and Manufacturing of Hybrid and Electric Vehicles)
(Phase |: 2015-2019; Phase 1l: 2019-2024)
= |t aimed to promote hybrid and electric vehicles through demand incentives and charging

infrastructure development. Phase-l focused on market creation with X895 crore, while
Phase-ll, (initially 10,000 crore, later increased), accelerated adoption of electric two-
wheelers, three-wheelers, and e-buses.
1. FAME Phase 1 (2015-2019)
o Budget: Approximately X895 crore.
o Objectives:
o Market development for hybrid and electric vehicles.
o Provide demand incentives (upfront purchase price reduction) to encourage
consumers.
o Focus areas: Technology development, pilot projects, and initial charging
infrastructure.
2. FAME Phase 2 (2019-2024)
o Budget: ~¥X11,500 crore (updated from initial 10,000 crore).
Objectives:

O
o Drive adoption, especially in public and shared transport.

o Build a robust EV manufacturing ecosystem to achieve self-sufficiency.
O

Set up public charging infrastructure across the nation.

Production Linked Incentive (PLI) Scheme for Automobile and Auto Component Industry in

India (PLI-Auto)-2021.:
= |t aims to enhance India's manufacturing capabilities for advanced automotive technology

(AAT) products with a budgetary outlay of X25,938 Crore. The scheme proposes financial
incentives to boost domestic manufacturing of AAT products with minimum 50% Domestic
Value Addition (DVA) and attract investments in the automotive manufacturing value chain.

PLI Scheme for Advanced Chemistry Cell (ACC)-2021.:
= |t has a budgetary outlay of Rs.18,100 crore. The scheme aims to establish a competitive

domestic manufacturing ecosystem for 50 GWh of ACC batteries. Beneficiary firms must

ensure to achieve a value addition of at least 25% within 2 years and raise it to 60% value
addition within 5 years from the appointed date.

Economic Survey 2025-26 for UPSC 2026 (Dr. Jayant Parikshit) Page 1 of 2



I VAJIRAM & RAVI H——
PM Electric Drive Revolution in Innovative Vehicle Enhancement (PM E-DRIVE) Scheme-2024:
= |t has an outlay of Rs.10,900 crore. It is a two-

Direct EV Subsidy: The scheme provides

incentives up to:
vehicles including e-2W, e-3W, e-Trucks, e- 1. Rs.10,000 for e-2 wheelers

yvear scheme which aims to support electric

buses, e-Ambulances, EV public charging 2. Rs.50,000 for high-end e-3 wheelers
stations and upgradation of testing agencies. 3. Rs.35 lakh for large e-buses

PM e-Bus Sewa-Payment Security Mechanism (PSM) Scheme-2024:
= |t has an outlay of Rs. 3,435.33 crore and aims to support deployment of more than 38,000

electric buses. The objective of scheme is to provide payment security to e-bus operators in
case of default by Public Transport Authorities (PTAS).

Scheme for Promotion of Manufacturing of Electric Passenger Cars in India (SPMEPCI)-2024:
= |t aims to promote the manufacturing of electric cars in India. This requires applicants to

invest a minimum of Rs.4150 crore and to achieve a minimum DVA of 25% at the end of the
third year and DVA of 50% at the end of the fifth year. The beneficiaries must fulfil the
following conditions to receive the benefits under the scheme:

a. Minimum Global Revenue = Rs 10,000 cr

b. Minimum Global Fixed Asset = Rs 3000 cr

c. Minimum Investment in India = Rs 4150 cr (within 3 years)

d. DVA =25% (3 years), 50% (5 years)

Economic Survey 2025-26 for UPSC 2026 (Dr. Jayant Parikshit) Page 2 of 2



Chart VII1.16: Growth of Electronics Production and Exports
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Source: Ministry of Electronics and Information Technology (MeitY).
*Note: Production data is sourced from Industry Association; Import, Export data is sourced from Directorate
General of Commercial Intelligence and Statistics (DGCI&S).
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Chart VIII1.17: Growing exports of the pharmaceutical industry ¢ r1 l . IQ , 9&\“ % _’ e )( Faﬂ' '}g I ??‘ ‘ WWM%
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Chart VII1.18: Trade in Textiles and
Apparels
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Chart VII1.19: Share of components in
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Chart VIII1.23: Rapid growth in DPIIT-Recognised Startups

Chart VIII.20: India’s Ranking in the Global Innovation Index over the years

(Cumulative no. of Startups)
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Source: World Intellectual Property Organization (WIPO).

Source: DPIIT. Note: *Data for 2025 is as on 31 October 2025.

Chart VIII.21: Patent Applications ChartVIIl.22: TrademarkRegistrations Box VIIL6: India’s Rankings” in Critical Technology Research Output
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Chart VIII.25: Growth in terms of number of QCOs and coverage

Products under QCO (as on 31 December of the year)




Chart VIII.29: Backward GVC Participation — BVAX (as per cent of Gross

Exports), India and Vietnam [‘f‘f .3 20( %L 20 L0
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