
13th February 2026



CONTEXT: New CPI Series (Base Year: 2024) 
Source: Ministry of Statistics and Programme Implementation 

The New CPI Series
The 

Analyst 
Handout

13th February 2026

📊 Basic CONCEPTS of Inflation

🧠 Concept Check

📈 Prices change over time

💰 Cost of living indicator

🛒Specific basket of goods

📊 How to measure this?
Base Year
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🗓 What Has Changed Now?

ASPECT Old New

Base Year 2012 2024

Items Covered 299 358

Online markets ❌ 12

Groups 6 12

Goods 259 308

Services 40 50

📌 1st inflation rate under new series: January 2026 = 2.75%

📌 Food inflation Jan 2026 = 2.13%
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❌ Removed ✅ Added

VCRs

Cassette players

Coir rope

1. OTT 

2. Telecom plans

3. Airfares

4. Digital storage 

5. Streaming 

6. Childcare

7. Value-added dairy

8. Rural house rent 

💻 Online & Digital Prices: 

Discounts + dynamic pricing: Real inflation, Demand

📊 The New Basket

Category Old Weight 
(2012)

📉 New 
Weight (2024)

Why?

Food & Bev 45.86% 36.75%

Clothing 6.53% 2.38%

Rise of Services Weights New Weight Why?

Housing 17.67%

Transport 8.8%

Health 6.1%

Communication 3.61%

Paan/Tobacco 2.99%
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Mains Practise Question

The shift in CPI weights in the 2024 
Series validates Engel's Law in the 
context of the Indian Economy." 
Discuss. How does this revision aid 
the RBI in effective inflation 
targeting?
(15 Marks, 250 words)
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Why the Panic?

Investors feared AI tools may:

● Reduce demand for paid legal databases

● Reduce need for data analytics subscriptions

● Reduce per-seat software licensing

● Reduce professional service billing
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󰏝 Impact on India

The "Back Office" Crisis

● India’s USP was ___

● Legal Process Outsourcing/ Knowledge 
Process Outsourcing @Gurgaon/Pune

● Indian IT giants

● Global Capability Center Shift

● Startup Renaissance

● Demographic disaster
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🛠 Major GoI Initiatives

Skill India Mission > Targets training millions. > Includes sub-schemes like PMKVY 
covering Industry 4.0, AI, robotics. 

Pradhan Mantri Kaushal Vikas 
Yojana (PMKVY)

> Recognises and trains youth in industry-relevant skills. 
> Under PMKVY 4.0 there is orientation to digital/AI skills. 

FutureSkills PRIME (by Ministry of 
Electronics & Information 
Technology/NIELIT)

> Industry-aligned up-skilling of IT manpower in ~10 emerging 
technologies. 

Skill India Digital Platform > One-stop digital gateway for skilling & jobs; aligned to 
“Industry 4.0” skills. 

Atal Innovation Mission (AIM) 
(by NITI Aayog)

> Fosters innovation mindset, incubation, R&D in startups & 
universities. 

ITI Upgradation Scheme / 
technical/vocational 
infrastructure upgrade

> Large-scale funding for modernising ITIs, aligning with 
industry needs.
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Mains Practise Question

The recent volatility in global 
professional services stocks indicates 
that Artificial Intelligence is moving from 
'augmentation' to 'replacement'. In light 
of this, discuss the vulnerability of 
India’s IT-BPO sector and suggest a 
roadmap to move up the value chain.
(15 Marks, 250 words)
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A self-contained, independent proposal capable of expressing the decision of the House.

WHAT IS A SUBSTANTIVE MOTION?

Independent Not dependent on 
another motion

Self-contained Complete in itself

Decision-capable Can lead to binding 
House decision

Votable Put to vote

🧭 When Are Substantive Motions Used?

Election Speaker / Deputy Speaker

Confidence No-confidence motion

Constitutional Removal of Speaker

Judicial Judge impeachment motion

Member 
conduct

Expulsion / suspension motion

House action Motion declaring seat vacant

Conduct of President, Judges, CEC, CAG, etc.,  can 
only be discussed via a Substantive Motion.

Step 1: The Notice 📝

● Any MP gives notice to the Secy-General.
● No "Seconder" is needed

Step 2: Speaker's Call ⚖

● Decides if the motion is in order
● If admitted, the Mover seeks "Leave of House"

Step 3: The Debate 🗣

● The Mover speaks first.
● Right of Reply: Unlike normal questions, the 

Mover gets to speak again at the end of the 
debate to answer counter-arguments.

⚙ The Procedure: How to Expel an MP?

⚠ CAN AN MP BE EXPELLED 
THROUGH THIS?

✅ Yes — Parliament Has Power

● Simple Majority 

Note: The Constitution doesn't 
explicitly say "Parliament can 
expel". 

Raja Ram Pal Case, 2007: 
Parliament has the Inherent 
Power to punish its members for 
misconduct to protect its dignity.
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Kharif crops: pigeon 
pea, green gram, black 

gram, horse gram

Rabi crops: chickpea, 
lentil, field bean, green 

gram, black gram

Chickpea (47.4%) 
Pigeonpea (15.4%), 
Green gram (12%), 

Black gram (10.3%), 
Lentil (5.4%)

Pulse 
Report

Status of Pulses production in India

UPSC PYQ (P) 2020

With reference to pulse production in India, 

consider the following statements:
1. Black gram can be cultivated as both kharif and 

rabi crop. 

2. Green gram alone accounts for nearly half of 

pulse production. 

3. In the last three decades, while the production of 

kharif pulses has increased, the production of rabi 

pulses has decreased.

Which of the statements given above is/are 

correct?
(a) 1 only  

(b) 2 and 3 only  

(c) 2 only 

(d) 1, 2 and 3
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󰑔 TRADE DEAL CONTROVERSY

📄 Farmers’ issues

● Forced imports?

● Anti-farmer

● Fear of price crash

● MSP trust deficit

● Politically explosive
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💰 HOW WHO IS FUNDED

WHO has two main funding sources Stability

Assessed 
contributions

Mandatory dues by member states
(calculated based on GDP/Population)

✅ Stable

Voluntary 
contributions

Extra donations (countries, 
foundations)
"Earmarked" (Tied)

❌ Unstable
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Run-of-the-River vs. Storage Dams 🚰

UPSC PYQ (P) 2021

With reference to the Indus river system, of the 

following four rivers, three of them pour into 

one of them which joins the Indus directly. 

Among the following, which one is such a river 

that joins the Indus direct?
(a) Chenab

(b) Jhelum

(c) Ravi

(d) Sutlej
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Capacity 1,856 MW (St-1: 1406 MW + St-2: 450 MW).

Type Run-of-the-River

Timeline 9 Years (Target: Mid-2030s).

Construction 24x7 Mode: Full speed in non-monsoon, 
50% speed during monsoon.
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Digital Public Infrastructure for Education

Goal: To provide a "Personal Tutor" for 
every student and a "Personal Assistant" 
for every teacher, from KG to PhD.

"Bloom's 2 Sigma" Problem
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'Digital India' to 'Intelligent India

Key Features

🤖 The AI Tutor Personalized 
chatbot

󰠅 Teacher's Aid Lesson plans, 
grade papers, etc.

󰔨 Parent Connector Child's skills

🏛 Institutional Admin Data points on 
learning patterns.

🌍 OTHER Strategic 
Collaborations 

MoUs were signed:

● IIT Bombay + Columbia 
University: Setting up a "Centre of 
AI for Manufacturing" (Industry 
4.0).

● IIM Lucknow: Launched an AI 
Programme.

● IIM Jammu + AIT Bangkok: 
Institutional collaboration.

● IIM Ranchi: "Teaching with AI" 
initiative.
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Various INDIAN AI-Startups in News
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Global AI Impact Summit

UPSC PYQ (P) 2025

Consider the following statements regarding 

the AI Action Summit held in Grand Palais, 

Paris, in February 2025
1. Co-chaired with India, the event builds on the 

advances made at the Bletchley Park Summit 

held in 2023 and the Seoul Summit held in 2024.

2. Along with other countries, US and UK also 

signed the declaration on inclusive and 

sustainable AI.

Which of the statements given above are 

correct?
A. I only

B. II only

C. Both I and II

D. Neither I nor II



Q1. Which of the following initiatives promote 
digital and AI-related skill development in 
India?

1. Skill India Mission
2. Pradhan Mantri Kaushal Vikas Yojana 

(PMKVY 4.0)
3. FutureSkills PRIME

Select the correct answer using the codes 
given below. 
a) 1 and 2 only
b) 1 and 3 only
c) 2 and 3 only
d) 1, 2 and 3

Answer: d

Q2. With reference to Substantive Motion, 
consider the following statements:

1. A substantive motion is not dependent 
on another motion.

2. It is self-contained and complete in itself.
3. It can not lead to a binding decision of 

the House and hence it is not put to vote.
How many of the above statements is/are 
correct?
a) Only One
b) Only Two
c) All Three
d) None

Answer: b

Q3. With reference to the World Health 
Organization (WHO), consider the following 
statements:

1. WHO has two main sources of funding: 
assessed contributions and voluntary 
contributions.

2. Assessed contributions are mandatory 
dues calculated based on factors such 
as GDP and population.

3. Voluntary contributions are often 
“earmarked” for specific purposes by 
donors.

4. WHO’s core functions include disease 
surveillance, pandemic response, 
vaccination support, technical guidance 
and setting health standards.

How many of the above statements is/are 
correct?
a) Only One
b) Only Two
c) Only Three
d) All Four

Answer: d

Q4. How many of the following are Rabi crops 
in India?

1. Field Bean
2. Green gram
3. Black gram
4. Chickpea
5. Lentil

Select the correct answer using the codes 
given below. 
a) Only Two
b) Only Three
c) Only Four
d) All Five

Answer: d

Q5. The Svalkot Hydel Project is located on 
which of the following rivers?
a) Chenab
b) Jhelum
c) Sutlej
d) Beas

Answer: a
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