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CONTEXT: It is a mixed bag as far as the global outlook for 2026 is concerned

World Order?

Decline of the Rules-Based
International Order

e Post 2nd W.W. - World Order - anchored
in-

e By 2026, this order - being tested by
great power assertiveness -

e Reflects realist geopolitics -

The Doctrinal Resurgence - “Donroe
Doctrine”

e Historical Monroe Doctrine (1823) - Key
Principles -

e Modern US. Interpretation - 2 aspects -

e U.S. National Security Strategy (2025)

Major Regional Dynamics

Europe

e Criticised for losing strategic autonomy
- Excessive Dependence on US
- Economic and Energy Vulnerabilities
- Industrial Decline
- Technological Dependence

West Asia: Temporary Calm, Deep
Instability

° Israel—-Palestine -
° Iran
- faces internal unrest - claims to
fight on four fronts -
- USandlsrael -
- More sanctions and conflicts -

Afghanistan, Pakistan and Bangladesh

China’s Rising Strategic Confidence

e  Successfully handled US Tariffs

e Strengthened manufacturing and supply
chains -

e Dominance - Clean Tech & Rare Earth
Exports - India’s Dependency

e Expanding presence -

e TAJIKISTAN V. oo

Durand Line
N\

— Durand Line
Pashtun area

Arabian Sea
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India’s Foreign Policy
Challenges: Four Vectors

A. India—-U.S. Relations

e Strategic Convergence - Indo-Pacific,
Defence Cooperation
e  Strategic Frictions - Russian Oil

B. India—China Economic Relations

° Af-Pak
° Pakistan - 27TH Amendment & US
Embrace

e Bangladesh - Democratic ‘uncertainty’

e Trade Landscape -
e Strategic Dependencies - import
dependence - across strategic sectors -

do
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CONTEXT: It is a mixed bag as far as the global outlook for 2026 is concerned

C. India-Russia Relations Mains Practise Question:

e Discounted Crude The current world order reflects a shift from

*  [ssues = Deience Platigrms; [uck of rules-based governance to power-based
Diversification
politics. Elaborate with reference to regional

D. India—-Pakistan and Regional

dynamics. In this context, also discuss the

Security
challenges to India’s foreign policy and
e  Military Dominance
e US-Pakistan Engagement suggest a way forward.

India’s Way Forward: Policy
Recommendations (15 Marks, 250 words)

e Economic Resilience Strategy - Expansion
of PLI Schemes; SM; MSMEs

e India’s Defence Modernisation - Strategic
Reforms; Manufacturing Push; JVs

e Economic Diplomacy - Supply Chain
Diversification - REs, APIs, High Tech

e Energy Security - SPRs, Diversification

e  Soft Power and Cultural Diplomacy - SSC

e Issue-based Partnership - Climate, Trade,

Digital Governance, etc.
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CONTEXT: India seeks to join it as it has a strong digital infrastructure, and a
growing Al market

What is Pax Silica? Why Pax Silica? — Countering
China

On December 12, 2025, the U.S. convened the first Pax | China dominates - REE supply chain;

Silica Summit to: export controls - strategic leverage.

e  Secure supply chains of CMs Key Incidents:

e Strengthen SC and Al manufacturing e China restricted REE exports after
e  Build trusted digital infrastructure U.S. tariffs.
e Reduce coercive economic dependencies e India faced shortages of rare-earth
magnets.
e India had to give assurances -

China

Lessons from COVID-19: dangers of

‘ over-dependence

Economic Supply Criticality of

Importance Risk Minerals e India, Japan, Australia launched
SCRI (2021)

e Quad launched CMI (2025)

What India Brings to Pax Silica?

e Strong digital public infrastructure

Member Countries and Their Strengths e Rapidly expanding Al market
e Al Mission & Semiconductor Mission

Country Contribution . .
with large funding
USA Tech leadership, Al & semiconductor design ° Investments by Tata Group and
Micron
Japan Advanced manufacturin .
g . e Growing Al startup ecosystem
Australia Largest lithium exporter, REE reserves ° Large pOOI of hlghly trained

engineers returning from the U.S.
Netherlands ASML - advanced chip lithography e Existing collaborations with Japan,
Singapore, Israel

South Korea Memory chip manufacturing
-~

Singapore Semiconductor manufacturing hub India’s Key Challenges
Israel Al, defence tech, cybersecurity ¢ SFrOtegiC Posjtion: India WOL!Id be:

First developing country & First
UK Third-largest Al market non-Us ally membgr

e May antagonise China -

Qatar & UAE Large investment funds, Al ecosystem o Stroteglc AUtonomy: Dilution of

independent foreign policy
e Industrial Policy Conflict: India will
Observers: Canada, EU, OECD, Taiwan. seek to protect domestic firms -
may face resistance from Pax Silica

members m
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CONTEXT: India seeks to join it as it has a strong digital infrastructure, and a
growing Al market

e Limited Exploration & Technological Gaps | Mains Practise Question:

PSS “The emergence of Pax Silica reflects the
e Weak Recycling Ecosystem . _
growing strategic importance of

Way Forward for India semiconductors, rare earth elements
Way Forward for india
and Artificial Intelligence in global

* g 'Ng'eehianid Sngageguore,desply ity geopolitics.” Discuss the objectives of

Pax Silica - T . .
Pax Silica and examine its implications

e Balance participation with protection of

: for India’s strategic autonomy and
stroteglc autonomy.

e Strengthen domestic semiconductor and | technological development.
Al ecosystems.
e  Carefully manage relations with both (10 Marks, 150 Words)

China and Western technology blocs.
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The ‘Gutkha Nation’

VAJRAM & RAVI

The gutkhanation and
the welfare state

PARTHA PROTIM BARMAN

HE HOUSEHOLD Consump-
tion Expenditure Survey
(HCES)2023-24deliversanun-
comfortable truth India cannot
ignore: Tobacco consumption
is rising fast, spreading wider, and embed-
ding itself deeper into the lives of people in
poorer households — just as the state ex-
pandspublicly funded healthcare. This has
serious implications for health outcomes,
fiscal sustainability, and social policy.
Adjusted forinflation,

On the surface, these
shares may appear modest. But the ex-
plosmn in the number of households con-

In rural areas, the surge is driven pri-
marily by gutkha and leaf tobacco use. In
cities, cigarette consumption has increased
sharply, but gutkha has followed close be-
hind. The most startling statisticin the sur-
vey concerns rural gutkha use. The share of
rural households consuming gutkha has
risen nearly sixfold — from 5.3 per cent to
304 per cent of households.

often assumed to be more health-aware, is
notimmune.

But nearly16.8 per cent of urban households
now consume gutkha, underscoring how
aggresswely ithas penetrated city markets.

hy s| ns the picture more.

MP, more thansixin 10 households consume
gutkha; UPhascrossed the SO per cent mark.
Whatis moreworryingisthaturban patterns
are beginning to mirror rural ones. Nearly
half of urban households in MP consume
gutkha, while UP, Bihar and Rajasthan all
record rates well above one-third. Several
states in Northeast India have also recorded

hibitsanevensharper class divide. Over half
of the bottom 40 per cent households con-
sumetobacco, while usageamong thetop20
percentis below 37 per cent. The poorspend
nearly twice the share of their MPCE on to-
bacco compared to the rich.

In rural India, gutkha use cuts across
classes, suggestingaworryingsocial normal-
isation. Consumption has surged across all
income groups, with prevalence among the
bottom 40 and the top 20 per cent house-

gutkha consumption above the national holds nearly identical. In urban areas, how-
averageinboth rural and urbanareas. South- ever, inequality assertsitself: More thanone
ern states report lower prevalence in five in the bottom 40 per centof
overall, buteven herethe numbers households consume gutkha, com-
aretroubling. InKarnataka, forin- [ pyral India, the bottom 40 pared to fewer than one in 10
stance, gutkhais consumed in one among the top 20 per cent.
1 fous raral honsehbids. percent households spend

Equally concerning is who  just2.5per cent of monthly
bears the brunt of this epidemic. per capita consumption

expenditure on education,
while spending 4 per cent on

pan, tobacco and intoxicants

What makes
the current moment particularly fraught is
the interaa:lon between rising t.obacco use

This is a success story, when seen
partially. But declining private health spend-
ing alongside rising tobacco consumption
raisesa classic moral hazard concern.

correctives, thelong-term financial sustain-
ability of publicly funded healthcare
schemes could come under serious strain.

This risk is compounded by weak fiscal

“silver-coated cardamom”. Such practices
should notbe tolerated.

Perhaps the starkest indictment comes
from household budgets.

The government’s commitment to
social protectionand universal health cover-
age cannot coexist with an unchecked rise
in tobacco use. The HCES data is not just a
statistical warning —itisapolicy alarm bell

Raviis member, EAC-PM. Barman is
young professional, EAC-PM
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Household Consumption Expenditure Survey: 2023-24

wfafe fifer: 30 JAN 2025 4:00PM by PIB Delhi

«| Persistent decline in urban-rural consumption difference across India’s major states continues in 2023-24
| Average MPCE on the rise across all Household types in rural and urban Areas
| Consumption Inequality drops across major states in urban and rural areas

The Ministry of Statistics and Programme Implementation (MoSPI) published the summary findings of the second of the two consecutive surveys on household
consumption expenditure planned to be conducted during 2022-23 and 2023-24 on 27"December 2024 in the form of a factsheet. Prior to this, the detailed report and the

unit level data of the survey of 2022-23 was released in June 2024.The detailed report of the Household Consumption Expenditure Survey: 2023-24 (HCES:2023-24) along
with the unit level data is being released now.

HCES is designed to collect information on consumption and expenditure of the households on goods and services. The survey provides data required to assess trends in
economic well-being and to determine and update the basket of consumer goods and services and weights used for the calculation of the Consumer Price Index. Data
collected in HCES is also used to measure poverty, inequality, and social exclusion. The Monthly Per Capita Consumption Expenditure (MPCE) compiled from HCES is
the primary indicator used for most analytical purposes.

The estimates of MPCE of 2023-24 are based on the data collected from 2,61,953 Households (1,54,357 in rural areas and 1,07,596 in urban areas) in the central sample
spread over all States and Union Territories in the country. As in HCES:2022-23, in HCES:2023-24 also two sets of estimates of MPCE have been generated: (i) without
considering imputed values of items received free of cost by the households through various social welfare programmes and (ii) considering imputed values of items
received free of cost by the households through various social welfare programmes. The first set of estimates are presented in Section A while some selected indicators on
the second ones are presented in Section Bfi/.

Important Findings of HCES:2023-24

The average MPCE in rural and urban India in 2023-24 has been estimated to be Rs. 4,122 and Rs. 6,996, respectively without taking into account of the values of items
received free of cost by the households through various social welfare programmes.

Considering the imputed values of items received free of cost through various social welfare programmes, theseestimates become Rs. 4,247 and Rs. 7,078respectively, for
rural and urban areas.

At all-India level, the urban-rural gap in MPCE has declined to 71% in 2022-23 from 84% in 2011-12 and it has further reduced to 70% in 2023-24.

Among the 18 major states, the urban-rural gap in average MPCE has declined in 18 states.

Consumption inequality, both in rural and urban areas,for almost all the 18 major states has declined in 2023-24 from the level of 2022-23. At all-India, the Gini coefficient
of consumption expenditure has declined to 0.237 in 2023-24 from 0.266 in 2022-23 for rural areas and to 0.284 in 2023-24 from 0.314 in 2022-23 for urban areas.

| 3 NATONAL HEALTH PORTAL
Ministry of Health & Family Welfare - s
Government of India O —— Catemay of asParn hestth reorma

g NATIONAL TOBACCO CONTROL PROGRAMME B 3 NHP(S)

About the Programme

Government of India launched the National Tobacco Control Programme (NTCP) in the year 2007-08 during the 11th Five-Year-Plan, with the aim to (i) create awareness about
the harmful effects of tobacco consumption, (ii) reduce the production and supply of tobacco products, (iii) ensure effective implementation of the provisions under “The
Cigarettes and Other Tobacco Products (Prohibition of Advertisement and Regulation of Trade and Commerce, Production, Supply and Distribution) Act, 2003" (COTPA) (iv) help
the people quit tobacco use, and (v) facilitate implementation of strategies for prevention and control of tobacco advocated by WHO Framework Convention of Tobacco Control.
During the 11th Five Year Plan, NTCP was implemented in 21 states covering 42 districts. To carry forward the momentum generated by the NTCP during the 11th Five Year Plan
and baseline data generated through the Global Adult Tobacco Survey (GATS) India 2009-2010, indicating high level of prevalence of tobacco use, it was upscaled in the 12th Five

Year Plan with a goal to reduce the prevalence of tobacco use by 5% by the end of the 12th FYP. As per the second round of GATS, the prevalence of tobacco use has reduced by
six percentage points from 34.6% to 28.6% during the period from 2009-10 to 2016-17. The number of tobacco users has reduced by about 81 lakh (8.1 million).

The main thrust areas for the NTCP are as under:

= Training of health and social workers, NGOs, school teachers, and enforcement officers;
» Information, education, and communication (IEC) activities;

= School programmes;

= Monitoring of tobacco control laws;

= Coordination with Panchayati Raj Institutions for village level activities;

= Setting-up and strengthening of cessation facilities including provision of pharmacological treatment facilities at district level.

N
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CAQM Launches Study
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Sophiya Mathew
New Delhi, January 20

The move comes after a

CAQM expert panel noted that
different studies often yielded
different results due to “varying The consortium —
time periods, different loca- which also includes IIT Delhi,
tions, different chemical con- TERI, and I[ITM Pune — will
stituents analysed, and differ- map emissions on a high-resol-

ent modelling assumptions”.  ution 500 m x 500 m grid.

*GRAP4REVOKED

IN LIGHT of a marginal improve-
ment in air quality, CAQMon
Tuesday revoked curbs under
GRAP Stage 4in Delhi-NCR.

AT 378, Delhi's AQlentered the

‘Very Poor’ category after remain-

ing ‘Severe' on Sunday and Mon-
day. While Noida's AQI was 382,
Gurgaon's was 394.

GRAP 3 curbsarein place, under
which schools are required to
switch to hybrid mode of teach-
ing until Class 5, and BS-Ill petrol
and diesel private vehicles face

A hazy sky near Nizamuddin
station. TASHI TOBGYAL

Ocurbs. BS-IV diesel-operated
LCVsregistered outside Delhi will
not be permitted to enter the

Capital, except those carrying es-

sential commodities or providing
essential services. ENS

o Skywatch
0¥

Forécast:

January 21,2026

Partly cloudy sky, shallowto
moderate fog at many places
during morning hours
MAX:22-24
4.4°Cabove normal
MIN: 6-8

0.4°C above normal

«Sunrise: 7:14 am(January 22)
sSunset: 5:51 pM (January21)

*Moonrise: 9:23 AM(January22)
«Moonset: 8:19 pym (January21)

* AQI Tracker
Anand Vihar Jahangirpuri
Severe Severe
AQl:409 AQl:401
Ashok Vihar Wazirpur
Very Poor Severe
AQI:400 AQl:414
# Good (0-50)

© Satisfactory (51100)
 Moderate (101-200)

@ Poor (201-300)

@ Very Poor (301-400)

® Severe (401-500)




The

Analyst CAQM Launches Study

Handoul

21sl January 2026

VagiRAM & RAVI

About Commission for Air Quality Management
(CAQM):

e The CAQM is a statutory body established under the Commission for Air Quality
Management in National Capital Region (NCR) and Adjoining Areas, Act 2021.

e Mandate: Better coordination, research, identification, and resolution of problems
surrounding the air quality index and for matters connected therewith or incidental
thereto.

e It undertakes action for the prevention and control of Air pollution in Delhi-NCR &
Adjoining Areas which impacts the air quality of the National Capital Territory (NCT) of
Delhi.

e The Commission is required to coordinate its actions on monitoring of air quality with
the government of Delhi and the adjoining states, which includes Punjab, Haryana,
Rajasthan, and Uttar Pradesh.

e Powers:
- Restricting activities influencing air quality.

- Investigating and conducting research related to environmental pollution impacting
air quality, preparing codes and guidelines to prevent and control air pollution,

- Issuing directions on matters including inspections, or regulations, which will be
binding on the concerned person or authority.

. All the directions and orders by the Commission are of binding nature, and any
person, officer, or authority shall be bound to comply with the same.

- The commission is directly accountable to the parliament.

¢ Composition:
- Chairperson: To be chaired by a government official of the rank of Secretary or
Chief Secretary. He will hold the post for three years or until s/he attains the age of

70 years.

- It will also have five ex officio members who are either Chief Secretaries or
Secretaries in charge of the department dealing with environment protection in the
States of Delhi, Punjab, Haryana, Rajasthan, and Uttar Pradesh.

- Three full time technical members.
- Three members from non-government organisations.

- Technical members from Central Pollution Control Board (CPCB), Indian Space
Research Organisation, and NITI Aayog
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SC to examine query by T.N., Kerala
on whether ED is a ‘juristic person’

Krishnadas Rajagopal
NEW DELHI

The Supreme Court on
Tuesday decided to exa-
mine petitions filed by the
States of Kerala and Tamil
Nadu asking if the Enforce-
ment Directorate (ED), a
Central agency, is a “juris-
tic person” who can ap-
proach High Courts for en-
forcement of its “rights”.

A Bench of Justices Di-
pankar Datta and Satish
Chandra Sharma took se-
rious note of the question
of law raised by the States,
which have been riddled
by ED raids and legal ac-
tions in recent times. The

Kerala said the ED cannot
consider itself a ‘person’ but is
only a statutory creation.

Bench issued a notice to
the ED, posting the case for
hearing after four weeks.

fore the Kerala High Court.
The agency had challenged
a notification issued by the
State in May 2021 setting
up a Commission of Inqui-
ry (Col) to investigate an
audio clip and a letter from
two accused persons in the
gold smuggling case. The
duo had alleged that ED of-
ficials were coaxing them
to implicate persons hold-
ing high offices in the State.
The State government had
tasked the Inquiry Com-
mission to probe if there
was a conspiracy afoot
against the State’s political
leaders and, if so, to un-
earth the identity of those
behind the plot.

On hearing of Kerala’s
cause, Tamil Nadu has
joined ranks with its neigh-
bour in the Supreme
Court.

Both States want the Su-
preme Court to decide the
question of law
authoritatively.

“A statutory body can
exercise only the power
conferred by the relevant
statute and all statutory bo-
dies need not be body cor-
porate with power to sue.
Only a body corporate,
with power to sue specifi-
cally conferred by the sta-
tute, can claim legal status
or juristic person, which
the Enforcement Directo-
rate admittedly does not
have...,” Kerala argued.

About Enforcement Directorate

enforcement agency and economic intelligence agency.

handling Exchange Control Laws violations under the Foreign Exchange Regulation Act,

1947.

The Directorate of Enforcement or Enforcement Directorate (ED) is a domestic law

It is responsible for enforcing economic laws and fighting economic crimes in India.

The origin of the ED goes back to May 1956, when an “enforcement unit” was formed, for

¢ In 1957, the unit was renamed as the Enforcement Directorate.

¢ Nodal Ministry: Department of Revenue, Ministry of Finance

Obijectives of the ED

¢ The prime objective of the Enforcement Directorate is the enforcement of three key Acts

of the Government of India namely:

- Foreign Exchange Management Act, 1999 (FEMA),

- Prevention of Money Laundering Act, 2002 (PMLA), and

- Fugitive Economic Offenders Act, 2018 (FEOA).
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Process of Money Laundering

Money laundering involves three stages that finally release laundered funds into the legal
financial system. These three stages are as follows:

Placement

This is the first stage of the money laundering process when illegal funds are first introduced
into the legitimate financial system. It is done through several methods, including wire
transfers or depositing money into financial institutions such as banks, casinos, shops, and
other businesses. During this phase, the following techniques are employed to conceal the
source and ownership of the funds.

* Breaking up the money: Money is divided into smaller sums and depositing it into
multiple bank accounts to avoid detection.

» Depositing across borders: The cash may be transported across borders and deposited
in offshore financial institutions to conceal or disguise to purchase high-value assets,
such as artwork, diamonds, and gold, which can be resold later for payment by cheque or
bank transfer, further distancing the illegal proceeds from their source.

Layering

It involves multiple financial intermediaries and transactions to confuse Anti-money
laundering (AML) checks.Layering money laundering is gradually adding legitimacy to the
source of illicit money, making it difficult to track. It is generally considered the most
complex stage. Some of the methods utilised during this step include:

¢ Changing the money's currency.

¢ Multiple inter-bank transfers.

¢ Multiple structured deposits and withdrawals (Smurfing)

¢ Purchasing high-value items such as diamonds, cars, or property.

o Multiple wire transfers between multiple accounts in different countries.

¢ Opening "shell" companies.

« Investing in businesses that require minimal paperwork, such as currency exchanges, art
galleries, and car washes.

e Using money "mules."
Integration

In the last stage, dirty money re-enters the mainstream financial system as a legitimate
transaction. This is done in the form of business investment, purchase, or the sale of an
asset bought during the layering. The major methods used are as follows:

e Property dealing
¢ Front companies and fraudulent loans
¢ Foreign bank complicity

* False import/export invoices
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3. With reference to the Government
of India, consider the following
information :

Organization| Some of its | It works
functions under
I. |Directorate of |Enforcement |Internal
Enforcement |of the Security
Fugitive Division-I,
Economic Ministry of
Offenders Home Affairs
Act, 2018
I [Directorate of |Enforces the |[Department
Revenue Provisions of |of Revenue,
Intelligence |the Customs |Ministry of
Act, 1962 Finance
I1I. | Directorate ing out |Department
General of m of Revenue,
Systems analytics to [Ministry of
and Data assist tax Finance
Management |officers for
better policy
and nabbing
tax evaders

In how many of the above rows is the
information correctly matched?

(a) Only one

(b) Only two

(c) All the three (d) None
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Greenland has to be ac- itius, and the British go-
quired,” Mr. Trump said. vernment says it’s acting to
protect the security of the
base from international le-
gal challenge.

But the deal has met
strong opposition from
British opposition parties,
which say that giving up
the islands puts them at
risk of interference by Chi-
na and Russia.

99-year lease

The U.S. government
welcomed the agreement
at the time, saying it “se-
cures the long-term, sta-
ble, and effective opera-
tion of the joint U.S.-U.K.
military facility at Diego
Garcia.” Over 10,000 dis-
In recent years, the Un-  placed Chagossians and
ited Nations and its top their descendants now live
court have urged Britainto  primarily in Britain, Mauri-
return the islands to Maur-  tius and the Seychelles.

What are the Chagos Islands?

They are an archipelago in the Indian Ocean, located about 5,800 miles
south-east of the UK and 1,250 miles north-east of Mauritius. They became
British territory along with Mauritius in 1814 as part of the treaty of Paris
after the defeat of Napoleon. The group of islands were designated as British
Indian Ocean Territory in 1965 and detached from Mauritius, which became
independent in 1968. The deal then was that the islands would return to
Mauritius once they were no longer needed for Britain’s defence. A joint UK-
US military base was built on the largest of the islands, Diego Garcia.
Displaced residents were resettled in Mauritius and Seychelles, while some
were relocated to the UK in 2002.

Diego Garcia

Entry
channel

4 @

-UK
Military

Indian
Ocean
o Chagos Islands

o Mauritius

//
USSF space
surveillance
4 km . station
4 miles 4

Guardian graphic.
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SYLLABUS : Prelims : Mapping
Newspaper: The Hindu Page No:16

Why are they being returned to Mauritius now?

Since the 1980s, Mauritius has claimed sovereignty over the islands and
pursued its case through international courts and tribunals. In 2019, the
international court of justice (ICJ), the principal judicial organ of the United
Nations, ruled in a non-binding judgment that the process of decolonisation
of Mauritius was not lawfully completed when it was granted independence
in 1968 and that the UK was “under an obligation to bring to an end its
administration of the archipelago as rapidly as possible”.

What has happened since that ruling?

Under the government led by Rishi Sunak, a Conservative prime minister, it
was announced in 2022 that the UK and Mauritius had agreed to begin
negotiations on the exercise of sovereignty over the Chagos archipelago. It
was argued that Britain’s defence was best served by having legal certainty
over the Chagos Islands due to the risk of continued challenges in
international courts. It was an acknowledgment that the UK respected
international law.

The UK government stressed that agreement would “ensure the continued
effective operation of the joint UK-US military base on Diego Garcia”. The
Conservative government held 11 rounds of negotiations with the Mauritians
before the general election in July 2024. After Labour won the summer
election, the two governments published a joint statement on 3 October 2024
announcing that a political agreement had been reached. The treaty was
formally approved and signed by Keir Starmer and his counterpart, the
Mauritian prime minister, Navin Ramgoolam, on 22 May 2025. Starmer said
the deal was vital as the UK would “not have a realistic prospect of success”
if Mauritius pursued legal action. He explained that the UK could have faced
a provisional measures order “within a matter of weeks”.

The UK could just ignore such orders but without an agreement it would not
have legal grounds to prevent China or other nations from establishing bases
on the outer islands or conducting joint exercises near Diego Garcia, it was
claimed.

What are the terms of the deal?

Mauritius takes sovereignty of the islands but the UK maintains an initial 99-
year lease of Diego Garcia with an option of extension. The UK will pay for
that lease. The average annual cost during the initial 99-year period of the
treaty is estimated by Whitehall to be £101m in 2025-26 prices. The total
projected cost of the finance package using a net present value methodology
is £3.4bn, although some argue it could be higher.
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The EV boom is accelerating a copper crunch

he global shift toward electric vehicles

(EVs) is widely celebrated as a

technological breakthrough and a vital
step toward a greener future. However, there also
lies a ing and underappreciated challenge:

adoption accelerates, copper demand has
entered a phase of exponential growth that many
policymakers and markets have underestimated.
Over the past decade, EVs have moved from a
niche product to the fastest-growing segment of
the global automotive industry, with profound
consequences for the global commodity systems.

Between 2015 and 2025, global EV sales rose
from approximately 0.55 million units to an
estimated 20 million units, while associated
copper consumption surged from roughly 27.5
thousand tonnes to over 1.28 million tons,
showing copper to be the hidden backbone of the
EV revolution. However, supply growth has
lagged due to decades of underinvestment,
declining ore grades, and the 10-15 year
development cycle for new mines.

Therefore, the EV
transition must be understood not only as a
technological shift but also as a resource-intensive
transformation constrained by metals as much as
by markets.

In near perfect lockstep
One of the most striking features of the electric
vehicle (EV) transition is the near one-to-one
relationship between EV sales growth and copper
demand, as reflected in elasticity estimates.
Between 2016 and 2024, the copper demand
elasticity with respect to EV sales mostly
exceeded 1.0, indicating that copper
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consumption increased faster than EV adoption
despite sustained efforts to reduce metal
intensity. During this period, EV-related copper
demand surged from approximately 39,000
tonnes in 2016 to over 1.1 million tonnes in 2024,
while global EV sales expanded from
approximately 0.75 million units to around 17
million units. The linkage was especially
pronounced in 2019, when elasticity peaked at
1.76, signalling a sharp rise in copper use per
vehicle — driven by larger battery packs,
increased power electronics and rapid charging
infrastructure expansion. Although elasticity is
projected to ease to approximately 0.90 by 2025,
as efficiency gains emerge, the absolute copper
demand will continue to rise owing to the scale of
EV deployment. With EVs requiring four to five
times more copper than internal combustion
vehicles and no viable large-scale substitutes
available, this synchrony underscores the
persistent structural demand pressure.
Ultimately, this copper-intensive trajectory, more
than battery technology alone, will shape the
pace of global electrification.

A global copper deficit phase

While copper demand is rising sharply, global
supply has begun to plateau, creating a widening
gap often described as a “jaw-opening deficit”.
Declining ore grades at existing mines,
decade-long development timelines for new
projects, and environmental opposition in major
producing regions such as Chile, Peru and the
United States constrain supply growth. In 2024,
global supply is expected to exceed demand by
approximately 0.3 million tonnes, but by 2026,
demand is projected to reach 30 million tonnes,
whil at around 28 million tonnes.

A reshaping of global market dynamics

This dominance is driven not only by strong EV
sales but also by China’s control of over 70% of
global battery cell production and its deeply
integrated su chain.

central to energy transition, securing access will
rival battery technology as a global priority.
The EV revolution is not only reshaping
transportation but also the global metals
economy. Copper has emerged as a vital artery of
electrification, and the world is rapidly
approaching a moment when demand outpaces
supply in ways that are unprecedented in modern
industrial history. Policymakers, investors and
environmental planners must recognise that the
energy transition is inseparable from resource
strategy. Without bold actions on copper supply,
recycling, and technological innovation, the pace
of electrification will be dictated by geology
rather than ambition.

About Copper

e Copper, known for its high conductivity, malleability, and corrosion resistance, plays a

crucial role in modern industries.

¢ India, although not among the largest producers of copper, has a significant copper
industry that contributes to various sectors of the economy.

« Physical Properties: Malleable and ductile, Resistant to corrosion

* Recyclability: Copper is 100% recyclable without any loss in quality, making it an eco-

friendly metal.

¢ Dependence on Copper Imports:

- India imports 30-40% of its refined copper, with Japanese suppliers accounting for

80% of imports.

- In 2023-24, India imported refined copper worth 16,500 crore, primarily for the
manufacture of electrical wires and cables.
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Where Copper is Found in India?
* Major Copper Reserves:
- Rajasthan: Khetri and Jhunjhunu belt.
- Madhya Pradesh: Malanjkhand mine, the largest open-pit copper mine in India.
- Jharkhand: Singhbhum copper belt.

¢ Production Facilities: Hindustan Copper Limited (HCL) operates key copper mines in
these regions.

Largest Exporters of Copper in the World

¢ Chile: The leading exporter, accounting for over 30% of global production.
e Peru: Known for its extensive copper mines.
¢ China: A significant exporter despite being a large consumer.

United States: Major copper reserves in Arizona and Utah.

¢ Australia: A consistent exporter with large mining operations.
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Ql1. How many of the following pairs of
copper-bearing regions and their corresponding
states is/are correctly matched?

S.No CORper-bearing States
regions
1. Jhunjhunu belt Madhya Pradesh
2, Malanjkhand mine | Rajasthan
3. Singhbhum belt Jharkhand

Select the correct answer using the code given
below.

a) Only One

b)  Only Two

c) AllThree

d) None
Answer: a

Q2. Consider the following statements regarding
the Chagos Islands:
1. The Chagos Islands came under British
control in 1814 following the Treaty of Paris.
2. The archipelago is located in the Indian

Which of the statements given above is/are

correct?
a) lonly
b) 2only

c) Bothland2
d)  Neither1nor?2

Answer:c

Q3. Consider the following statements regarding
the Enforcement Directorate:

1. Itis alaw enforcement and economic
intelligence agency under the Ministry of
Home Affairs.

2.  Itenforces the provisions of the Prevention of
Money Laundering Act, 2002, and the Fugitive
Economic Offenders Act, 2018.

3.  Itwas established in 1957 to deal with
violations under the Foreign Exchange
Regulation Act, 1947.

Ocean and lies to the north-east of Mauritius.

Which of the statements given above are correct?
a) land2only
b) 2and3only
c) land3only
d 1,2and3
Answer: b

Q4. Consider the following statements regarding
the composition of the Commission for Air Quality
Management:

1. The Chairperson of the Commission holds
office for a term of five years or until
attaining the age of 70 years, whichever is
earlier.

2. The Commission includes technical
members from bodies such as the Central
Pollution Control Board, the Indian Space
Research Organisation, and NITI Aayog.

Which of the statements given above is/are

correct?
a) lonly
b) 2only

c) Bothland2
d)  Neitherlnor?2
Answer: b

Q5. With reference to the Supply Chain Resilience
Initiative, consider the following statements:

. It aims to reduce excessive dependence on
any single country and foster a virtuous
cycle of strengthening supply chain
resilience.

2. The United States is a founding member of
this initiative.

Which of the statements given above is/are

correct?
a) lonly
b) 2only

c) Bothland2
d)  Neither1nor?2
Answer: a 7
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