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CONTEXT: A write up has appeared discussing the situation where foreign firms 
are withdrawing funds after short-term profit gains and Indian firms are investing 
abroad

Recent Trends in FDI

● FY 2024-25: $81B, up 13.7% YoY.

● 2011–21: Rose $46.6B → $84.8B, showing strong investor appeal.

● Peak in 2021-22, then fell to $71B (2023-24), slight recovery after.

● Post-COVID (4 yrs): Gross inflows grew only 0.3% annually, while 

disinvestments/repatriations +18.9% annually.

● Gross inflows: $308.5B, but withdrawals/repatriations: $153.9B.

● Net retained capital (after outward FDI): just $0.4B.

● Outward FDI by Indian firms grew from $13 billion in FY 2011-12 to $29.2 billion in FY 

2024-25.
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CONTEXT: A write up has appeared discussing the situation where foreign firms 
are withdrawing funds after short-term profit gains and Indian firms are investing 
abroad

FDI vs FPI

Feature Foreign Direct 

Investment (FDI)

Foreign Portfolio 

Investment (FPI)

Investment Type Direct ownership of a 

business or assets

Purchase of financial 

assets

Control Investor seeks significant 

control over the 

company or asset

Investor has little or no 

control over the 

company or asset

Time Horizon Typically long-term 

(years to decades)

Typically shorter-term 

(months to years)

Risk Generally considered 

higher risk due to 

involvement in the local 

economy

Generally considered 

lower risk as investments 

are spread across 

companies and 

countries

Impact on Host Country Can create jobs, transfer 

technology, and boost 

economic growth

Can provide capital for 

companies and 

contribute to market 

liquidity
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CONTEXT: A write up has appeared discussing the situation where foreign firms 
are withdrawing funds after short-term profit gains and Indian firms are investing 
abroad

Recent Trends in FDI

Prelims PYQ 2020

Q. With reference to Foreign Direct Investment in India, which one of the following is 
considered its major characteristic? 

(a) It is the investment through capital instruments essentially in a listed company.

(b) It is a largely non-debt creating capital flow.

(c) It is the investment which involves debt-servicing.

(d) It is the investment made by foreign institutional investors in Government securities.
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CONTEXT: A write up has appeared discussing the situation where foreign firms 
are withdrawing funds after short-term profit gains and Indian firms are investing 
abroad

Reasons for this trend : Structural Barriers

● Regulatory Inefficiencies : Complex approvals & compliance under multiple 

regulators (SEBI, RBI, FEMA).

● Policy Unpredictability : Frequent tax/policy shifts discourage long-term 

planning.

○ Example: E-commerce rules uncertainty (2022–24) 

● Legal Opacity & Slow Dispute Resolution : contract enforcement (163rd in WB 

EoDB, 2020). Example: Cairn Energy Arbitration (2020–21)

● Infrastructure Gaps : Logistics costs ~14% of GDP (vs 8–10% in China).

● Rising Outward FDI : (Outward FDI: $29.2B in FY 2024-25). Example: Reliance 

Industries’ investment in US shale gas & renewable ventures (2023–24)

● Governance Inconsistencies : State-level variations in execution weaken investor 

trust.

● Ex: Foxconn’s withdrawal from $19.5B chip JV with Vedanta (2023) citing 

regulatory & execution bottlenecks.
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are withdrawing funds after short-term profit gains and Indian firms are investing 
abroad

Government Initiatives
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CONTEXT: A write up has appeared discussing the situation where foreign firms 
are withdrawing funds after short-term profit gains and Indian firms are investing 
abroad

What Should be done?

● Policy Stability & Transparency: Clear, predictable frameworks.

● Regulatory Simplification: Streamlined procedures to reduce compliance 

burden.

● Infrastructure Upgrades: Logistics, energy, digital ecosystems.

● Human Capital Investment: Skills & education aligned with industry needs.

● Strengthen Institutional Trust: To attract patient, strategic capital.

● Focus on Quality of FDI, not just Quantity: Prioritise capital that builds domestic 

capacity & resilience.

Mains Practise Question

Despite India’s potential as a 

major investment 

destination, structural 

barriers continue to 

constrain foreign direct 

investment inflows. Discuss 

the key factors responsible 

for decline in FDI inflows and 

suggest measures to attract 

stable, long-term capital. 

(10 Marks, 150 words)
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CONTEXT: To address climate challenges, cities need to build institutional 
capacity, promote collaboration, and get the support of both the government and 
the citizens.

● Cities-  generate 70%+ new jobs in next 5 years.

● Urban population to near 1 billion in 25 years; megacities > many 

countries.

● Most infrastructure yet to be built → window for resilient, future-ready 

design.

● By 2070: Need 144 million new homes + robust transport & municipal 

services.

Background
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CONTEXT: To address climate challenges, cities need to build institutional 
capacity, promote collaboration, and get the support of both the government and 
the citizens.

● Flooding

○ By 2030, ⅔ urban dwellers face 

pluvial flood risks.

○ Losses: $5B (2030) → $30B 

(2070).

● Extreme Heat

○ UHI effect: +3–5°C at night vs 

rural.

○ Threatens health & 

productivity.

● Housing Vulnerability:

○ >50% of 2070 housing stock yet 

to be built.

○ Risks: floods, heat, cyclones, 

landslides, quakes.

● Transport Disruption:

○ 25%+ roads flood-prone; if 

10–20% flood → 50% transport 

fails.

● Municipal Services:

Climate Challenges Facing Cities
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CONTEXT: To address climate challenges, cities need to build institutional 
capacity, promote collaboration, and get the support of both the government and 
the citizens.

● Rapid urbanisation and population burst:

Issues at the planning stage:

● Lack of proper Master Plan:

● Short sightedness

● Lack of Coordination between multiple agencies

● Lack of Sufficient Architects/Engineers

● Lack of Public Participation

Other Challenges
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CONTEXT: To address climate challenges, cities need to build institutional 
capacity, promote collaboration, and get the support of both the government and 
the citizens.

Issues at the implementation stage:

○ Overburdened/Negligent ULBs:

○ Poor Quality/Substandard Material

○ Lack of periodic Maintenance

○ Lack of mandatory/timely safety audit 

○ Lack Of strict punitive measures

○ Public Apathy
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capacity, promote collaboration, and get the support of both the government and 
the citizens.
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CONTEXT: To address climate challenges, cities need to build institutional 
capacity, promote collaboration, and get the support of both the government and 
the citizens.

Government Initiatives

Scheme Name Key Objectives

Smart Cities Mission Developing cities with a focus on 
technology, sustainability, and citizen 
engagement

Atal Mission for Rejuvenation and 
Urban Transformation (AMRUT)

Providing basic urban infrastructure like 
water supply, sewerage, and public 
transport

Swachh Bharat Mission (Urban) Achieving open defecation free cities 
and improving solid waste 
management

Pradhan Mantri Awas Yojana (Urban) Providing affordable housing to all 
urban households by 2022

Heritage City Development and 
Augmentation Yojana (HRIDAY)

Preserving and revitalizing the rich 
cultural heritage of Indian cities

Deen Dayal Antyodaya Yojana – 
National Urban Livelihoods Mission 
(DAY-NULM)

Empowering urban poor through skill 
development and livelihood 
opportunities

The Path Ahead

● No-build zones, drainage upgrade, nature-based solutions, flood warnings.

● Ex: Brazil (integrated mgmt), Kolkata (forecasting), Chennai (stormwater).

● Tree cover, canopies, cool roofs, shift labour hours.

● Ex: Ahmedabad Heat Action Plan.

● Compact design, resilient planning & construction.

● Flood risk maps, alt routes, drainage, road upkeep.
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CONTEXT: To address climate challenges, cities need to build institutional 
capacity, promote collaboration, and get the support of both the government and 
the citizens.

● Proper planning and execution

● Regular mandatory oversight mechanism

● Strict Accountability mechanisms

● Strict Quality norms in PPP projects

● At Individual Level

Mains Practise Question

Question : Urbanisation in India is outpacing the 
growth of urban systems, creating risks of flooding, 
heat stress, housing shortages, and service disruption. 
Discuss the key challenges plaguing Indian cities. (10 
Marks, 150 words)
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Naegleria fowleri Infection (PAM):

● Rare, fatal brain infection → Primary Amoebic Meningoencephalitis 

(PAM).

● Cause: Free-living amoeba Naegleria fowleri in warm freshwater 

(lakes, rivers, hot springs).

● Transmission: Contaminated water enters through nose, amoeba 

travels to brain.
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Independent statutory regulator of telecom sector, set up in 1997 (earlier 

regulated by Central Govt).

Mission: Foster telecom growth & enable India’s role in global information 

society.

Objective: Ensure fair, transparent, competitive market & level playing field.

Functions: Issues orders on tariffs, interconnection, quality of service, DTH, mobile 

number portability, etc.

TRAI Composition & Tenure

● Members: Chairperson + 2 Whole-time + 2 Part-time (appointed by GoI).

● Tenure: 3 years or till 65 years of age (whichever earlier).

● Chairperson: Heads TRAI, has general superintendence, presides over 

meetings.

● Vice-Chairperson: Appointed by GoI; acts in place of Chairperson during 

absence.



Advanced Radar at 
Northern and Western 

Borders 

The 
Analyst 
Handout

    8th September 2025

SYLLABUS : G.S. 3 : Defence
Newspaper : The Hindu  Page No : 14



Advanced Radar at 
Northern and Western 

Borders 

The 
Analyst 
Handout

    8th September 2025

SYLLABUS : G.S. 3 : Defence
Newspaper : The Hindu  Page No : 14



Q1. Consider the following statements regarding 

Foreign Direct Investment (FDI):

1. It generally represents a short-term investment.

2. It involves direct ownership of a business or 

assets.

3. It is a largely non-debt-creating capital flow.

How many of the above statements is/are correct?

a) Only One

b) Only Two

c) All Three

d) None

Answer: b

Q2.  Consider the following statements regarding Net 

Neutrality:

1. It requires Internet Service Providers to treat all 

data on the internet equally, without differential 

charging.

2. In India, the Telecom Regulatory Authority of 

India enforces net neutrality rules.

Which of the statements given above is/are correct?

a)  1 only

b) 2 only

c) Both 1 and 2

d) Neither 1 nor 2

Answer: c 

Q3. Which of the following countries shares a land 

border with Lebanon?

1. Syria

2. Jordan

3. Israel

4. Turkey

Select the correct answer using the code given below:

a) 1 and 2 only

b) 1 and 3 only

c) 2, 3 and 4 only

d) 1, 2, 3 and 4

Answer: b

Q4. Consider the following statements regarding 

Primary Amoebic Meningoencephalitis (PAM):

1. It is a rare and often fatal brain infection.

2. It is caused by the free-living amoeba Naegleria 

fowleri, commonly found in warm freshwater 

sources.

3. The infection spreads when contaminated water 

enters the body through the nose.

Which of the statements given above are correct?

a) 1 and 2 only

b) 2 and 3 only

c) 1 and 3 only

d) 1, 2 and 3

Answer: d

Q5. Consider the following statements about Telecom 

Regulatory Authority of India (TRAI):

1. It is a non-statutory body.

2. Its members are appointed by the Central 

Government.

3. Members serve for three years or until the age of 

65 years, whichever is earlier.

Which of the statements given above is/are correct?

a) 1 and 2 Only

b) 2 and 3 Only

c) 2 Only

d) 1, 2 and 3

Answer: b 
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