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JOURNALISM OF COURAGE

A downshift: Why India’s EV
push 1s leaving cars behind —
and betting big on trucks

A new Rs 500-crore subsidy aims to support 5,600 e-trucks on Indian roads.
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In 2024, the share of electric cars in total four-wheeler sales — or EV penetration — remained low at just 2 per cent.
(Express Archives: Narendra Vaskar)
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Earlier this week, the NITI Aayog reinforced this stance, arguing that measuring progress in

e-mobility through cars is “not... the right metric” for India.

Despite support, electric cars remain a hard sell
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, several states
offered road tax and registration waivers, battery costs fell sharply, and a domestic EV supply

chain took shape under the PLI scheme for auto components.

The volumes case against electric cars

There’s another reason — “While 75% of Indian vehicles are two-wheelers, only 13% of these
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In addition to cars making up a smaller share of vehicles overall, large cars costing over Rs 10
lakh account for just 2 per cent of India’s vehicle fleet. When identifying which segments most
warrant policy interventions to boost supporting infrastructure, the report noted, “Personal
cars would come lower down in the priority primarily because they compose a relatively

small share of the vehicle fleet in the country and daily usage is also relatively low.”

That said, the government did launch the Scheme to Promote Manufacturing of Electric
Passenger Cars in India in March 2024 — which many had seen as aimed at attracting Tesla —
with guidelines released in June this year. The scheme allows global automakers to import
EVs at lower customs duties — provided they invest at least Rs 4,150 crore to set up domestic
manufacturing. However, Tesla is “not interested in manufacturing in India,” Union Heavy

Industries Minister H D Kumaraswamy had said in June.

Incentives move from cars to trucks

“The longer haul trucks are an
important component of the road transport system as they emit over 34% of the CO2 from the
transport sector, despite constituting only 3% of the total vehicle fleet. A significant dent in the
reduction of GHG from road transport will not be possible without transitioning long haul

trucks to electric,” the NITI Aayog report said.

Earlier, in May, the Office of the Principal Scientific Adviser identified 10 routes to develop for
zero-emission trucking (ZET) based on high traffic volume, active industrial growth, adequate
ancillary services, and grid infrastructure. These include Chandigarh-Delhi-Jaipur, Dhanbad-

Kolkata-Haldia, Bengaluru-Chennai-Villupuram, and Salem-Coimbatore-Kochi.



https://indianexpress.com/section/cities/delhi/
https://indianexpress.com/section/cities/chandigarh/
https://indianexpress.com/section/cities/kolkata/
https://indianexpress.com/section/cities/bangalore/
https://indianexpress.com/section/cities/chennai/
Yuvrajsinh Gohel

Yuvrajsinh Gohel

Yuvrajsinh Gohel


Aggam Walia

Aggam Walia is a Correspondent at The Indian Express, reporting on power, renewables, and mining. His
work unpacks intricate ties between corporations, government, and policy, often relyin, ... Read More
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