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JOURNALISM OF COURAGE

At World Bank’s raised poverty
line of $3 a day, extreme
poverty rate falls to 5.3% in
2022-23 from 27.1% in 2011-12

Poverty rates for 2023-24 will be released in October under its Poverty and
Inequality Platform (PIP).
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Despite the World Bank revising its extreme poverty line to adjust for global inflation in 2021 prices, India seems to
have fared well, with the poverty numbers holding good. (Source: Express Archives)
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Despite the World Bank revising its extreme poverty line to adjust for global inflation in 2021
prices, India seems to have fared well, with the poverty numbers holding good. At $3 a day
threshold, India’s extreme poverty rate for 2022-23 rises from 2.3 per cent (at a poverty line of
$2.15 a day) to 5.3 per cent, the World Bank estimates.

The share of Indians living below the revised lower-middle-income category (LMIC) poverty
line of $4.20 per day (from $3.65 in 2017 prices) also fell from 57.7 per cent in 2011-12 to 23.9
per cent in 2022-23. In absolute numbers, people living under the revised LMIC poverty line

dips from 732.48 million to 342.32 million in a period of 11 years.


https://indianexpress.com/article/explained/everyday-explainers/what-are-wholesale-price-index-consumer-price-index-inflation-rates-7820831/
https://indianexpress.com/subscribe/upsc-special/?utm_source=IESITE&utm_medium=Banner&utm_campaign=Inarticle
https://indianexpress.com/subscribe/upsc-special/?utm_source=IESITE&utm_medium=Banner&utm_campaign=Inarticle
Yuvrajsinh Gohel

Yuvrajsinh Gohel

Yuvrajsinh Gohel


Lower-middle-income category. (Source: The World Bank)

Using the revised LMIC poverty line of $4.20 per day in 2021 prices, India’s poverty rate drops
to 23.9 per cent from 28.1 per cent in 2022-23. This may seem counter-intuitive, but sources
said this is because the new threshold is about 5 per cent lower for India than the inflation-

adjusted equivalent of the earlier $3.65 benchmark.

When adjusted for domestic inflation between 2017 and 2021, the previous $3.65 line would
be roughly $4.40 in 2021 prices, making the revised $4.20 line effectively a lower bar for

India.

Under the $3.65-per-day LMIC line (in 2017 prices), rural poverty fell from 69 per cent in 2011-
12 to 32.5 per cent in 2022-23, while urban poverty dropped from 43.5 per cent to 17.2 per
cent. The gap by education level was even starker—35.1 per cent of Indians over 16 without
any schooling lived below the poverty line in 2022-23, compared to just 14.9 per cent among

those with a post-secondary education.
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According to the World Bank’s multidimensional poverty index (MPI), non-monetary poverty
in India declined from 53.8 percent in 2005-06 to 15.5 per cent in 2022-23. The index
comprises six indicators, namely consumption or income, educational attainment,
educational enrolment, drinking water, sanitation, and electricity. The NITI Aayog has
estimated that India’s population living in multidimensional poverty fell to 11.28 per cent in
2022-23 from 29.17 per cent in 2013-14.
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