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JOURNALISM OF COURAGE

Behind curbs on Bangladesh
jute products: Dhaka proximity
to Beijing, ignoring export
malpractices

This latest move comes a little over a month after India decided to place
restrictions on Bangladesh products to be exported to North-East India and
overseas.

Written by Shubhajit Roy,
New Delhi | Updated: June 30, 2025 07:46 IST
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The goods under these curbs include jute products, flax tow and waste, jute and other bast fibres, jute, single flax
yarn, single yarn of jute, multiple folded, woven fabrics or flex, and unbleached woven fabrics of jute.
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, officials told The Indian Express.

On Friday, Delhi banned import of certain jute products and woven fabrics from Bangladesh
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Officials said that under the SAFTA provisions, jute from Bangladesh enjoys duty free access to
India. “However, the Indian jute industry has, for long, suffered due to the adverse impact of
dumped and subsidised imports of jute products, particularly yarn, fibre and bags, from

Bangladesh,” an official said.

“There is credible evidence that Bangladesh jute exports continue to benefit from state
subsidies extended by the Government of Bangladesh. In response to these concerns, the
Directorate General of Anti-Dumping and Allied Duties (DGAD) conducted detailed
investigations and imposed Anti-Dumping Duty (ADD) on jute/ goods originating from

Bangladesh,” the official said.
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“Imports, which stood at USD 138 million in FY 2016-17 prior to the levy of ADD, marginally
declined to USD 117 million in FY 2021-22 and have since risen to around USD 144 million in
FY 2023-24. Consequently, prices of jute in India fell below Rs 5,000 per quintal for FY 2024-25,

against the minimum support price (MSP) of Rs 5,335, creating a vicious payment/ liquidity

cycle. Six mills remain closed with dues of Rs 1,400 crore, adding to Rs 400 crore is legacy dues
from the mills. Additionally, the influx of underpriced finished jute goods from Bangladesh
has resulted in significant under-utilisation of capacity in Indian mills, threatening their long-

term viability,” another official said.

Also Read | From Covid solidarity to strategic pullback: The rise and fall of India-
Bangladesh transshipment ties

“Notably, raw jute imports into India from Bangladesh remains outside the purview of ADD
and, therefore, jute farmers currently do not enjoy any protection from dumping practices

employed by Bangladesh exporters,” the official said.
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In addition, a large number of people are engaged in the trade of jute. Nearly 90% of India’s

jute output is consumed domestically, most of which is procured by the government.

“Artificially depressed prices caused by subsidised imports have had a direct and adverse

impact on the income of jute farmers,” the official said.
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“The imposition is expected to streamline the quality checking (hydrocarbon oil free status),
prevent mis-declaration and fraudulent labelling, thereby neutralising the malpractices that
have plagued the industry for long,” the official said, adding that the government is also
taking steps to ensure that exporters in Bangladesh do not circumvent the restrictions by

routing their jute exports through third countries.
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