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India projected to be fourth largest electric car
manufacturer by 2030, China to lead: Report
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Synopsis

India's electric four-wheeler manufacturing capacity is projected to surge tenfold by 2030, positioning it as a major global player. While
domestic demand is expected to increase, production capacity will likely exceed it, creating export opportunities. To compete with China,
Indian manufacturers must focus on reducing costs, with government support and protectionist policies playing a crucial role in the
industry's growth.
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Targeting export markets will need “driving down costs” to compete with China, it
said.
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“This far exceeds India’s projected 2030 EV demand (which likely reaches anywhere from 430,000 to 1.4 million vehicles
depending on the pace of policy and battery costs), suggesting the potential for future exports. This push aligns with the
government’s strategy to ‘Make in India for the world, but Indian companies will need to drive down costs if they want to
compete with exports from China,” Rhodium said in its latest Global Clean Investment Monitor report.
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nal capacities of 11 lakh and 5 lakh units respectively, both
have limited capacity under construction or announced.

“India has charted a distinctive path in developing its EV industry, combining industrial policy with market incentives
and a protectionist trade policy. The country launched consumer subsidies tied to tightening localization requirements,
coupled with incentives for manufacturers of advanced batteries and EV components and an effort to expand charging
infrastructure,” the report said.

“To protect local manufacturers, India has maintained import tariffs of up to 70-100% on fully built EVs. This protective
stance has helped domestic production grow but also limits consumer choice and raises costs. Nearly 100% of India’'s EV
manufacturing is for its domestic market,” it added.
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By 2030, India’s cell production capacity will lag behind China, Europe, the US, and Canada, but surpass that of South
Korea, Malaysia, Japan, and other countries.
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