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CONTEXT: Karnataka CM meets Finance Commission, highlights concerns and suggests 
reform measures.

Indian Constitution - ‘Quasi-Federal’
- Centre/Union - Primacy
- Financial Sphere
- States - ‘Real Implementers’
- ASYMMETRY
- Structural Authority v. Functional 

Responsibility

Centre as a ‘Dominant’ Construct
● Dominant Tax Handles: The 7th 

Schedule - constitutional and 
financial dominance; Union List - 
most buoyant revenue sources - 
high-yield taxes 

● Fiscal Transfers: Finance 
Commission - devolution and grants; 
Centre - implementation and timing.

● Dominance in GST Council: Centre - 
1/3rd voting power

● Cesses and Surcharges: Articles 269 
and 270; proceeds - exclusively to the 
Centre

● Borrowing Powers (Article 292): 
Union - extensive borrowing powers 
-CFI

● Emergency Provisions (Article 360): 
Financial Emergency - Centre - direct 
states 

Decoding Centre-State 
Fiscal Tug of War
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CONTEXT: Karnataka CM meets Finance Commission, highlights concerns and suggests 
reform measures.

States as Real Arenas of Governance and 
Economic Activity
● Extensive Expenditure 

Responsibilities: Core welfare and 
developmental functions 

● Grassroots Implementation: Central 
schemes - MGNREGS, PMAY, Jal 
Jeevan Mission; Implementation - 
state-led

● Democratic Accountability: State 
elections - local development, jobs, 
amenities, and welfare - establish 
states -  primary arenas

Concerns in Centre-State Financial 
Relations
● Erosion of State Autonomy: Excessive 

use - CSSs - conditionalities limits  - 
discretion.

● Vertical Fiscal Imbalance: Mismatch 
- Centre’s revenue and States’ 
expenditure responsibilities  - creates 
dependency 

● Regional Disparities: States allege -  
Finance Commission - do not 
adequately reflect their financial 
needs; Concerns - fairness and 
transparency in allocation 

● Borrowing Restrictions: Article 293 - 
permits states to borrow; requirement 
for central approval

● Uncertainty in GST Revenue Sharing: 
timely and adequate revenue 
distribution 
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CONTEXT: Karnataka CM meets Finance Commission, highlights concerns and suggests 
reform measures.

Way Forward
Way forward
●  Enhance Resource Devolution: 

Though the 15th FC - vertical 
devolution to 41%, states demand - 
further increase

● Strengthen Fiscal Decentralisation : 
greater autonomy - taxation and 
expenditure decisions - Local needs; 
Canada

● Reframe the Centre’s Role in Joint 
Schemes: States - equal visibility and 
credit - joint initiatives; current model 
- fiscal dependency & political 
friction.

● Reconstruct Fiscal Federalism 
Philosophy: Centre - constitutional 
facilitator; real delivery - states and 
panchayats; GST Council & ISC

● Adopt a True Partnership Model: 
Fiscal planning, revenue sharing, and 
scheme design - cooperative 
federalism - equal stakeholders

● Transparent Revenue-Sharing 
Mechanisms: fair and predictable 
resource revenue-sharing; GST 
Council - inclusivity, greater fiscal 
transparency 

Mains Practise Question
"The evolving nature of Centre-State 
financial relations in India has significant 
implications for cooperative federalism." 
Critically examine this statement in the 
context of recent trends in fiscal devolution 
and suggest measures to strengthen fiscal 
federalism.
(15 Marks, 250 words)
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Definition of ‘Tribes’ 
- Primitive Agricultural Practices, Lack 

of Infrastructure and Geographical 
Isolation

- ‘Scheduled Tribes’
- Article 342(1)
- Article 342(2)

Criteria for specification of a community 
as a ST

- Constitution is silent 
- Traits - Primitiveness, geographical 

isolation, shyness and social, 
educational & economic 
backwardness

- Definitions of tribal Communities 
adopted in the 1931 Census

ST Population
- Approximately 8.6% of population 
- Over 730 Scheduled Tribes
- Geographical expanse 

Tribal Issues
● Demographic Changes

- Alleged illegal migration from 
Bangladesh; Forced Religious 
Conversions

● Land Alienation and Displacement
- Loss of livelihood, Environmental 

degradation,Social 
dispossession

● Lack of Basic Amenities and 
Infrastructure

- Health issues, Limited education, 
Poor healthcare access

● Exploitation and Marginalization
- Vulnerability to trafficking, Debt 

bondage, Social exclusion
● Resource Depletion and 

Environmental Degradation
- Loss of biodiversity, Livelihood 

insecurity
● Inadequate Governance and 

Representation
- Lack of voice, Ineffective 

implementation of policies

Government Interventions
● Constitutional Safeguards - 5th & 6th 

Schedule
● Special Component Plans and Tribal 

Sub-Plan (TSP)
● Educational Development - Schemes 

-  EMRS and scholarships
● Economic Development - Initiatives 

like TRIFED, Skill development 
programs

● Land Rights and Forest Management - 
The Forest Rights Act, 2006

CONTEXT: In a first since the FRA came into being in 2006, the Union government has 
started funding structural mechanisms to “facilitate” the implementation of the law 
meant to give forest rights to STs and forest-dwelling communities.

Tribes: The Guardians of 
the Green
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CONTEXT: In a first since the FRA came into being in 2006, the Union government has 
started funding structural mechanisms to “facilitate” the implementation of the law 
meant to give forest rights to STs and forest-dwelling communities.

Ways to reduce Tribal Vulnerabilities and 
Promote their Development
● Strengthening of existing laws
● Community-driven planning
● Focus on sustainable livelihoods
● Improve infrastructure and quality of 

education
● Minimizing their displacement
● Transparency in the allocation and 

utilization of funds

Mains Practise Question
“The tribes in India suffer from various forms of 
deprivation and marginalisation. Elaborate. Also 
highlight the measures taken by the 
Government for their growth & development.”

(15 Marks, 250 words)
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SYLLABUS: GS 2: International Relations
Newspaper : The Indian Express, Page No : EXPLAINED, Page 17
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SYLLABUS: GS 1:  Women
GS 2:  Social Sector
Newspaper : The Indian Express, Page No : 13

Aspiration, Choice & 
Demography
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SYLLABUS: GS 1:  Women
GS 2:  Social Sector
Newspaper : The Indian Express, Page No : 13

What Is UNFPA?
● Mandate & Mission: UNFPA is the United 

Nations sexual and reproductive health 
agency, founded in 1969 (originally as the UN 
Fund for Population Activities, officially 
renamed in 1987)
Its mission: “Every pregnancy is wanted, 
every childbirth is safe, and every young 
person’s potential is fulfilled” 

● Core Domains:
○ Family planning & contraceptive 

access – leading global provider of 
donated contraceptives.

○ Maternal health – working to achieve 
zero preventable maternal deaths.

○ Gender-based violence & harmful 
practices – including child marriage, 
FGM, with a goal of zero.

● Global Reach: Currently operates in over 150 
countries, with ~75 % of staff stationed 
directly in the field.

Key Milestones & Structure
● Historic Roots: Born in 1969; guided strongly 

by the 1994 Cairo ICPD principles 
emphasizing rights-based population 
policies.

● Governance & Funding:
○ Reports to the UNDP/UNFPA Executive 

Board and ECOSOC 
○ Fully funded by voluntary contributions 

from governments, foundations, 
private sector and individuals—not 
through the regular UN budget 

● Leadership: Currently led by Dr. Natalia 
Kanem, the first Latin American Executive 
Director, in office since 2017

● New Fertility Report 2025

Aspiration, Choice & 
Demography
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SYLLABUS: GS 2: International Relations
Newspaper : The Hindu, Page No : 12
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SYLLABUS: GS 2: Regulatory Bodies
Newspaper : The Indian Express, Page No : 1

Aircraft Accident 
Investigation Bureau
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Q1. Regarding the Scheduled Tribes (STs), 
consider the following statements:

1. The Constitution of India explicitly 
defines the criteria for recognizing a 
Scheduled Tribe.

2. Traits like geographical isolation, social 
and educational backwardness, and 
shyness are considered while identifying 
STs.

3. Scheduled Tribes constitute around 25% 
of the Indian population.

How many of the statements given above 
is/are correct?
a) Only One
b) Only Two
c) All Three 
d) None

Answer: a

Q2. Which of the following countries share a 
border with Iran?

1. Turkey
2. Azerbaijan
3. Turkmenistan
4. Kazakhstan
5. Afghanistan

Select the correct answer using the codes 
given below. 
a) 1, 2, 3 and 4 only
b) 1, 3 and 4 only
c) 2, 4 and 5 only
d) 1, 2, 3 and 5 only

Answer: d

Q3. Consider the following statements 
regarding UNFPA:

1. It is the United Nations sexual and 
reproductive health agency, founded in 
1969.

2. Its mission includes ensuring accessible 
family planning, and contraceptive 
access.

Which of the statements given above is/ are 
correct?

a) 1 Only
b) 2 Only
c) Both 1 and 2
d) Neither 1 nor 2

Answer: c

Q4. Regarding the National Air Quality Index 
(AQI), consider the following statements:

1. The AQI classifies air quality into six 
categories, including Satisfactory and 
Severe.

2. It covers eight pollutants including PM10, 
NO₂, and ozone.

3. It measures long-term exposure to 
pollutants like lead and ammonia.

Which of the statements given above are 
correct?
a) 1 and 2 only
b) 2 and 3 only
c) 1 and 3 only
d) All of the above

Answer: a

Q5. Consider the following statements 
regarding the Aircraft Accident Investigation 
Bureau (AAIB) of India:

1. It functions under the Ministry of Civil 
Aviation as an attached office.

2. It fulfils India's obligations under the 
International Civil Aviation Convention.

3. It is responsible for classifying events like 
Accidents, Serious Incidents, and 
Incidents involving aircraft.

4. It also monitors air pollution levels for 
aircraft emissions in Indian airspace.

How many of the statements given above 
is/are correct?
a) Only One
b) Only Two
c) Only Three 
d) All Four

Answer: c
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