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Key Drivers of Current Inflation 
Trends
● Food Prices:
○ Vegetables, eggs, and pulses saw 

significant price drops.
○ Edible oils and fruits remained 

expensive.
○ Consumer food price inflation hit a 

three-year low of 2.7% (down from 
3.75% in February), as per CMIE 
data.

● Rural vs. Urban Inflation:
○ Rural inflation fell to 3.25% (from 

3.79% in February).
○ Urban inflation rose marginally to 

3.43% (from 3.32%).

UPSC PRELIMS PYQ 2022
Q: In India, which one of the following is 
responsible for maintaining price stability by 
controlling inflation?

a) Department of Consumer Affairs
b) Expenditure Management 

Commission
c) Financial Stability and 

Development Council
d) Reserve Bank of India

● Monetary Policy Implications
● State-Wise Inflation Variations

○ Highest Inflation: Kerala (6.6%), 
followed by Chhattisgarh, 
Maharashtra, Tamil Nadu, 
Karnataka, Assam, and 
Haryana (all above 3.3%).

○ Lowest Inflation: Delhi (1.5%) 
and Telangana (1.1%).

Types of Inflation Indices

● CPI- tracks the change in retail 
prices of goods and services which 
households purchase for their daily 
consumption.

● Base year is 2012.
● National Statistical Office (NSO) 

MoSPI
● WPI- represents the price of goods 

at a wholesale stage i.e. goods that 
are sold in bulk and traded between 
organizations instead of consumers
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● PPI measures wholesale prices 
from the point of view of producers 
of goods and services, tracking 
prices at different stages of 
production.

● Looks at inflation from the 
viewpoint of industry and business 
and measures price changes 
before consumers purchase final 
goods and services.

Major Consumer Price Index (CPI) 
types in India

Reasons for High Inflation

Demand-Pull Inflation (Excess Demand)
● Rising Consumer Spending: 

Post-COVID demand surge 
(e.g., India’s CPI hit 7.79% in 
April 2022).

● Government Stimulus: COVID 
relief packages (e.g., US 
inflation peaked at 9.1% in June 
2022).

● Low Interest Rates: RBI’s repo 
rate cut,  boosted borrowing.
Inflation Indexed Wages, High 
Purchasing Power 

Cost-Push Inflation (Supply Constraints)
● Fuel Price Rise: Brent crude 

spike to $139/barrel (March 
2022) raised transport costs.

● Food Supply Shocks: Tomato 
prices surged 300% (July 2023) 
due to monsoon damage.

● Rising Interest rates 
● Global Supply Chains: 

Semiconductor shortage 
(2021) raised electronics prices 
by 15%.
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UPSC PRELIMS 2021
Q: With reference to Indian economy, 
demand-pull inflation can be caused/ 
increased by which of the following?

1. Expansionary policies
2. Fiscal stimulus
3. Inflation-indexing wages
4. Higher purchasing power
5. Rising interest rates

Select the correct answer using the code 
given below.

a) 1, 2 and 4 only
b) 3, 4 and 5 only
c) 1, 2, 3 and 5 only
d) 1, 2, 3, 4 and 5

Measures to address High Inflation

1. Monetary Policy
● Raise interest rates 
● Reduce liquidity via OMO, CRR 

hikes
2. Fiscal Policy

● Cut fiscal deficit (rationalize  
subsidies)

● Adjust taxes (GST 
rationalization)

3.  Supply-Side Fixes
● Boost food supply (cold 

storages, MSP reforms, ECA 
1955)

● Ease imports (edible oils)
● Prevent hoarding (stock limits 

on onions, pulses)
4. Trade & Forex

● Stabilize rupee (RBI forex 
intervention)

● Regulating exports 

UPSC PRELIMS PYQ 2020

Q: Consider the following statements: 
1. The weightage of food in Consumer 

Price Index (CPI) is higher than that 
in Wholesale Price Index (WPI).

2. The WPI does not capture changes in 
the prices of services, which CPI 
does.

3. Reserve Bank of India has now 
adopted WPI as its key measure of 
inflation and to decide on changing 
the key policy rates.

Which of the statements given above 
is/are correct?

(a) 1 and 2 only 
(b) 2 only 
(c) 3 only
(d) 1, 2 and 3

Mains Practice Question

Discuss the key reasons for 
persistent inflation in India. 
Suggest effective measures to 
control inflation while ensuring 
sustainable economic growth.(10 
Marks, 150 words)
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Why are women missing from the 
factory floors?
● Share of women in India’s formal 

manufacturing sector - 20.9% in 
2015-16 to 18.9% in 2022-23 (1.57 
million out of 8.34 million formal 
workers). 

● Informal manufacturing, women 
constitute 43% of the workforce.

● Regional Distribution and Gender 
Gaps

● Industry-wise Segregation
Reasons for low representation

1. Social & Cultural Barriers
● Gender stereotypes: 

Manufacturing seen as 
"male-dominated" (e.g., only 
12% of India’s factory workers 
are women (ILO, 2023).

● Safety concerns: Lack of 
women-friendly facilities (e.g., 
toilets, transport).

2. Skill & Education Gap
● Low STEM participation: Only 

14% of engineering graduates 
are women (AICTE, 2022).

● Limited vocational training: 
Fewer women in industrial 
training institutes (ITIs).

3. Workplace Challenges
● Wage disparity: Women earn 

20-30% less than men in 
manufacturing (World Bank, 
2021).

● Harassment risks: Lack of POSH 
compliance in factories.

4.  Policy & Infrastructure Gaps
● No gender-sensitive policies: 

Few schemes like "STEM for 
Girls" to bridge gaps.

● Poor childcare support: Only 
5% of factories have creches 
(Labour Ministry, 2020).
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5.  Other  Issues
● Heavy labor bias: Preference 

for male workers in 
automotive/construction 
sectors.

● Glass Ceiling, Glass Cliff

Government Initiatives

●  Sexual Harassment of Women at 
Workplace Act (POSH), 2013: 

○ Establishes internal 
committees to investigate and 
address harassment 
complaints.

● Beti Bachao Beti Padhao Scheme
○ Aims to prevent 

gender-biased sex selection, 
ensure the survival, protection, 
and education of the girl child.

● NIRBHAYA Fund
● support initiatives for the 

safety and security of women, 
setting up emergency 

response systems and 
improving public 
infrastructure.

● Ujjawala 
○ A Comprehensive Scheme for 

Prevention of Trafficking and 
Rescue, Rehabilitation and 
Reintegration of Victims of 
Trafficking and Commercial 
Sexual Exploitation

● SWADHAR Greh
○ Provides short-stay homes for 

women in difficult 
circumstances, victims of 
violence or abuse.

● Stand-Up India: 
○ Offers bank loans (₹10 lakh to 

₹1 crore) for women 
entrepreneurs in 
manufacturing and other 
sectors.

● Factories (Amendment) Act, 2023: 
○ Allows women to work night 

shifts in factories (with safety 
provisions).

● SHE Box (Safe & Secure Workplace): 
○ Online portal for women to 

report workplace harassment 
in manufacturing units.

What should be done?

● Strengthen legal framework : Raise 
awareness

● Invest in training,education,skilling : 
upskilling, participation and 
productivity.

● Promote workplace equality : 
Challenge harmful stereotypes

● Improve enforcement of laws : 
Create safe and inclusive work 
environments

● Foster a culture of respect
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● Higher Education : 47% of men in 
manufacturing have completed 
secondary education or higher, 
compared to only 30% of women. 

● Safe Work Environments : Tamil 
Nadu’s 'Thozhi' scheme- working 
women hostels

Mains Practice Question
Discuss the challenges faced by women in 
India’s manufacturing sector and suggest 
measures to enhance their participation in 
the context of Viksit Bharat. (10 Marks, 150 
words)
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Q1. Regarding Consumer Price Index (CPI) and 
Wholesale Price Index (WPI), consider the following 
statement:

1. CPI measures the price changes at the retail 
level, whereas WPI measures the price 
changes at the wholesale level.

2. WPI includes services, while CPI excludes 
them.

3. The Ministry of Statistics and Programme 
Implementation publishes CPI, while the 
Office of Economic Adviser under the Ministry 
of Commerce and Industry publishes WPI.

How many of the statements given above is/are 
correct?

a) Only One
b) Only Two
c) All Three
d) None

Answer:  b

Q2.  Consider the following statements regarding 
the POSH Act, 2013 and the Swadhar Greh Scheme:

1. The POSH Act provides protection only to 
women employees in the public sector 
against sexual harassment at the workplace.

2. Swadhar Greh Scheme aims to provide 
shelter, food, and legal aid to women who 
are in difficult circumstances and are 
without social and economic support.

3. Under the POSH Act, the Internal Complaints 
Committee (ICC) is mandatory in 
workplaces having 10 or more employees.

Which of the statements given above are correct?
a) 1 and 2 only
b) 2 and 3 only
c) 1 and 3 only
d) 1, 2 and 3

Answer: b

Q3.   Regarding the National Register of Citizens 
(NRC) and the National Population Register (NPR), 
consider the following statements:

1. The NRC is a register of all Indian citizens, 
while the NPR is a register of usual residents 
of India.

2. The NPR is prepared under the provisions of 
the Citizenship Act, 1955 and is mandatory 
for every resident of India.

3. The NRC has been implemented across India, 
while the NPR has only been implemented in Assam.
How many of the statements given above is/are 
correct?

a) Only One
b) Only Two
c) All Three
d) None

Answer: b

Q4. Consider the following statements regarding 
Accredited Social Health Activists (ASHA) in India:

1. ASHA workers are a part of the National 
Health Mission (NHM).

2. They are considered regular government 
employees and receive fixed monthly 
salaries.

3. ASHA workers primarily act as a link between 
the community and the public health 
system.

4. Their role includes promoting immunisation 
and maternal-child health services.

Which of the statements given above are correct?
a) 1 and 2 only
b) 1, 3 and 4 only
c) 2 and 4 only
d) 1, 2, 3 and 4

Answer: b

Q5. Which of the following statements best 
describes the term "Digital Arrest" recently seen in 
the news?

a) It is the use of electronic monitoring devices 
to track parolees and under-trials.

b) Online threats or scams where individuals 
are coerced into paying money under the 
pretext of false legal charges.

c) It is a legal detention of individuals based on 
digital evidence collected from social media.

d) Government-imposed restrictions on internet 
access during civil unrest.

Answer: b
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