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Women & Social Impact

● Women own- 20.5% of 
Udyam-registered MSMEs

Rural & Agro Enterprises

● Address  migration

Green & Sustainable Growth

● Adopting clean energy 
and circular economy 
models

● Supported by RAMP 
(World Bank)
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Challenges faced by MSMEs

 Limited Access to Credit

● 20% of MSMEs -formal credit (CRISIL).
● 2.5 crore out of 6.3 crore MSMEs avail institutional finance.

Regulatory Burden

● Complex, overlapping regulations- labor, tax, and environment.
● Frequent policy changes and high compliance costs 

Skill & Technology Gaps

● Limited skilled workforce; outdated machinery 
● Only 6% of MSMEs use e-commerce for sales.
● 45% have adopted any form of AI (Ministry survey).

Infrastructure Constraints

● Poor connectivity, high logistics costs
● Limited access to industrial parks, high-speed internet, and common 

facilities.

Market Access & Global Competitiveness

● Low integration with global value chains - branding, export support, 
and quality compliance.

Low Scheme Awareness & Utilization

● Complex application processes deter first-time and rural entrepreneurs.

Sustainability & ESG Compliance

● MSMEs emit ~110 million tonnes of CO₂ annually (Centre for Study, 2018).
● High cost of green tech and lack of incentives hinder transition.
● Non-compliance risks export loss.
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 Q1.  Which one of the following groups consists 
entirely of countries that are members of the 
G20?
a) Argentina, Norway, Saudi Arabia
b) Mexico, South Africa, Turkey
c) Spain, Indonesia, Singapore
d) Vietnam, Australia, Italy

Answer: b

Q2. Which of the following reports are 
published by the International Monetary Fund 
(IMF)?

1.  World Economic Outlook
2. Fiscal Monitor
3. World Development Report
4. Global Financial Stability Report

Select the correct answer using the code given 
below.

a)  1, 2 and 3 only
b)  1 and 4 only
c)   1, 2 and 4 only
d)  2, 3, and 4 only

Answer: c
 
Q 3. With reference to the revised MSME 
classification as per the Union Budget 2025, 
consider the following statements:

1. A Micro Enterprise is now defined as 
one with investment up to ₹2.5 crore 
and turnover up to ₹10 crore.

2. A Small Enterprise must have an 
investment of ₹50 crore and a 
turnover up to ₹250 crore.

3. A Medium Enterprise have an 
investment of up to ₹125 crore and a 
turnover of up to ₹500 crore.

How many of the statements given above 
is/are correct?
a) Only One
b) Only Two
c) All Three
d) None

Answer: b

Q4. Consider the following statements 
regarding the Export-Import Bank of India:

1.  It provides financial assistance not 
only to Indian exporters and 
importers but also to overseas 
buyers.

2. It is a statutory financial institution 
regulated by the Reserve Bank of 
India.

Which of the statements given above is/are 
correct?

a)  1 only
b)  2 only
c)   Both 1 and 2
d)  Neither 1 nor 2

Answer: c
 
Q5. With reference to the Mahatma Gandhi 
National Rural Employment Guarantee Act 
(MGNREGA) 2005, consider the following 
statements:

1.  The Central Government is responsible 
for the unemployment allowance paid 
under this scheme.

2. To be eligible, an applicant must be a 
citizen of India and at least 21 years of 
age at the time of application.

3. The scheme guarantees a minimum of 
100 days of wage employment and 
mandates that wages be credited 
directly to a Bank or Post Office account.

How many of the statements given above 
is/are correct?

a)  Only One
b)  Only Two
c)   All Three
d)  None

Answer: a
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