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CONTEXT: Modern currencies now pose an existential threat towards India’s national 
security ambitions.

🟩 1. Start From the Very Basics — What is Crypto?

Feature Crypto

Controlled by No central authority

Stored in Digital wallets

Transactions Peer-to-peer

Ledger Blockchain (public)
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UPSC PYQ (P) 2020

With reference to “Blockchain Technology”, 
consider the following statements

1. It is a public ledger that everyone can inspect, 
but which no single user controls. 

2. The structure and design of blockchain is 
such that all the data in it are about 
cryptocurrency only. 

3. Applications that depend on basic features of 
blockchain can be developed without 
anybody’s permission.

Which of the statements given above is/are 
correct?
(a) 1 only 
(b) 1 and 2 only 
(c) 2 only 
(d) 1 and 3 only

UPSC PYQ (Mains) 

Q. Discuss how emerging 
technologies and globalisation 
contribute to money laundering. 
Elaborate measures to tackle the 
problem of money laundering both 
at national and international levels. 
(2020)

Q. What is Cryptocurrency? How 
does it affect global society? Has it 
been affecting Indian society also? 
(2019)

🟪 Why is Crypto Attractive to Criminals?

CONTEXT: Modern currencies now pose an existential threat towards India’s national 
security ambitions.
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🟪 Why is Crypto Attractive to Criminals?

Crypto is NOT anonymous, but pseudonymous.

● Transactions = visible
● Person behind wallet = hidden @ foreign 

holding companies

🟫 What Are Crypto 

Scams?
✔ Fake Investment 

Platforms

✔ “Pump & Dump” 

Schemes

✔ Phishing Attacks

✔ Rug-Pulls

✔ Romance/Job Scams

🟥 India’s Regulatory Vacuum

India has:
● No central crypto law
● No regulator/ ombudsman/ 

investor protection
❗ Crypto trading is allowed
🟧 RBI’s Position

1. Financial stability risk
2. Threat to monetary sovereignty
3. Money laundering / terror 

financing
4. Capital flight
5. Not backed by any asset

RBI wants:
● Ban on private crypto
● Push for CBDC instead

🟦 Enforcement 
Problem: Where 
does India store 
seized crypto?

CONTEXT: Modern currencies now pose an existential threat towards India’s national 
security ambitions.

Cryptocurrency & its Dark 
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🟥 India’s Regulatory Vacuum

✔ European Union: MiCA Law → world’s most 
comprehensive crypto regulation

● Licensing
● Investor protection
● Stablecoin regulation

✔ United States: Multiple regulators (SEC, CFTC, 
FinCEN)
 The GENIUS Act (2025) regulates stablecoins.

✔ Singapore, Japan: Strict rules, licensing, AML 
compliance.

✔ China: Near-total ban on crypto trading & mining.

🟩 Global Regulation – How world is responding

🟪 India’s Core Dilemma

If it regulates →

Looks like government endorsement

If it bans →

Industry goes underground 
More illegal activity 
People move to foreign platforms

So the government is taking a slow, cautious 
approach: Preparing a discussion paper,  
Studying global frameworks, Coordinating with 
FATF

CONTEXT: Modern currencies now pose an existential threat towards India’s national 
security ambitions.
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Mains Practise Question

Cryptos are unregulated in India, and hence a risky instrument. Experts 
advise thorough research and investments. Analyse the statement with 
reference to India’s internal security concerns.
(15 Marks, 250 words)

CONTEXT: Modern currencies now pose an existential threat towards India’s national 
security ambitions.
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CONTEXT: India strengthens eastern defences — three new garrisons near Siliguri 
“Chicken’s Neck”.

Lachit Borphukan Military Station at Dhubri 

(Assam) 

Forward base at Kishanganj (Bihar).

Forward base at Chopra (West Bengal).

🗞 What happened

✔ Battlefield Tourism in Doklam & Cho La reopened

2⃣ Why is this back in news? — 2 major developments

✔ Rising Chinese activity near 

Bhutan & Bangladesh
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CONTEXT: India strengthens eastern defences — three new garrisons near Siliguri 
“Chicken’s Neck”.

Can be blocked by:
War or skirmish
China–Nepal–Bangladesh 
Natural disasters
Insurgencies in NE
Terror Modules

Surrounded by multiple 
borders → increases 
strategic risk.

🧭 Why the Siliguri Corridor matters?

20–22 km at its 
narrowest

45 mn people depend

1mn vehicles & 2,400 tonnes of 
goods pass through it daily

If cut off → NE becomes 
physically isolated.

Chinese troops just 27 km from the corridor at some points

📌 Present Geopolitical Risks

🟥 Risk 1: China’s 
encirclement strategy

● Doklam plateau 
infrastructure

● Chumbi Valley troop 
stationing

● Chinese workers & 
surveillance presence 
in Bangladesh’s 
Rangpur

● New airbase at 
Lalmonirhat (20–100 
km from corridor)

🟧 Risk 2: Bangladesh’s shifting 
political orientation

Under the new government:

● Closer defence engagements with 
China & Pakistan

● Modify air bases into surveillance hubs

● Chinese nationals in border districts

● That “Bangladesh “controls” the NE’s 
maritime access”

Garrisons at “Chicken’s 
Neck”



Cryptocurrency & its dark side

The 
Analyst 
Handout

17th November 2025

CONTEXT: India strengthens eastern defences — three new garrisons near Siliguri 
“Chicken’s Neck”.

📌 Present Geopolitical Risks

🟨 Risk 3: Nepal’s tilt toward China

🟦 Risk 4: Natural disasters

🟩 Risk 5: Internal instability

● Ethnic tensions
● Illegal migration
● Border smuggling
● Communal conflicts

🛡 A. Army deployment

● 100,000–150,000 personnel across Army + 
paramilitary + IAF.

● Trishakti Corps (XXXIII Corps) at Sukna

Specialised units:

● Mountain strike units ready for “Siliguri blackout” 
scenarios.

● Teesta Prahar & Trishakti Prahar exercises

India’s Connectivity & Infrastructure Strategy

🚀 B. Air and missile power
● 18 Rafale jets at Hasimara
● S-400 air defence system
● BrahMos missile regiment
● MiG-29s, UAVs at Bagdogra

🚔 C. Paramilitary

● BSF, SSB, ITBP, CRPF
● 30+ multi-agency drills in 2025

Garrisons at “Chicken’s 
Neck”
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CONTEXT: India strengthens eastern defences — three new garrisons near Siliguri 
“Chicken’s Neck”.

🚆 1. Siliguri Alternatives

✔ Kaladan Multimodal Project (Myanmar 
route):

● Kolkata → Sittwe → Mizoram
● Sea + river + road access

✔ India–Myanmar–Thailand Trilateral 
Highway

✔ Bangladesh transit routes

● Akhaura–Agartala rail
● Feni Bridge
● Access to Chittagong & Mongla ports

India’s Connectivity & Infrastructure Strategy

🚉 2. New Rail Projects
● Sevoke–Rangpo railway to Sikkim

● India–Bhutan railway

🚇 3. Tunnel Projects
● Sela Tunnel

● Chicken’s Neck Tunnel Project — 22 
km road-cum-rail tunnel planned

● 126 roads, 19 helipads, 8 tunnels

🚚 4. Border infrastructure
● 1,450 km of roads

● Trans-Arunachal Highway
● Vibrant Villages Programme

Garrisons at “Chicken’s 
Neck”
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CONTEXT: India strengthens eastern defences — three new garrisons near Siliguri 
“Chicken’s Neck”.

● Diplomatic engagement with Bangladesh

● Technology & surveillance

● Integrated border management ( BSF–Army)

● Infrastructure resilience

● Environmental safeguards

● Regional security architecture

✅ Policy recommendations

Mains Practise Question

India’s three new garrisons near the Siliguri corridor are a 
security-enhancing measure to protect a strategic lifeline, but success 
will depend on balanced diplomacy, local engagement, resilient 
infrastructure, and careful management of geopolitical and 
environmental fallout. Comment.
(15 Marks, 250 words)
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SYLLABUS : Prelims: Indian Polity & Governance
GS 2 Paper : Welfare schemes for vulnerable sections
Newspaper: The Hindu Page Number: 07

🌳 Forest Rights Act, 2006

󰥟 Empowered Gram 
Sabha

🔐 Protection from Eviction

🧾 Title Deeds Issued

🗺 Who Are Eligible?

1. Scheduled Tribes Residing + 
dependent (13 Dec 2005.)

2. OTFD Residing + dependent 
at least 75 yrs prior to 2005.

1. Individual Forest Rights 
🏡 Right to hold + live in forest land for residence or self-cultivation 
(up to 4 hectares per family, if under occupation before 13 December 
2005).

2. Community Rights
🍯 Right to access and use Minor Forest Produce

🐄 Rights for grazing, collection of firewood, fishing, and access to 
water bodies within forests.

🛕 Rights: sacred groves and deny consent for diversion of forests.

3. Community Forest Resource Rights 
🌲 Right of Gram Sabhas to protect, regenerate, conserve, and 
manage forest areas sustainably.

🛑 Legal protection against external commercial exploitation or 
eviction.

🌳 📜 What Rights Are Recognised Under FRA?
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Consider the following statements:

1. Moringa (drumstick tree) is a 
leguminous evergreen tree.

2. Tamarind tree is endemic to South 
Asia.

3. In India, most of the tamarind is 
collected as minor forest produce.

4. India exports tamarind and seeds of 
moringa.

5. Seeds of moringa and tamarind can 
be used in the production of 
biofuels.

Which of the statements given above are 
correct?
(a) 1, 2, 4 and 5 
(b) 3, 4, and 5 
(c) 1, 3 and 4
(d) 1, 2, 3 and 5

UPSC PYQ (P) 2021
At the national level, which ministry 
is the nodal agency to ensure 
effective implementation of the 
Scheduled Tribes and Other 
Traditional Forest Dwellers 
(Recognition of Forest Rights) Act, 
2006?

(a) Ministry of Environment, Forest and 
Climate Change
(b) Ministry of Panchayati Raj
(c) Ministry of Rural Development
(d) Ministry of Tribal Affairs

🌳 “The Legal Hoodwinking of Adivasis”

Adivasis in Ghatbarra village (Hasdeo Arand 
forests, Chhattisgarh) lost their legally recognised 
CFRs after the High Court cancelled them.

But during the 9 years of court proceedings:

● Mining in their forest went ahead
● Lakhs of trees were cut
● Their lands were diverted

SYLLABUS : Prelims: Indian Polity & Governance
GS 2 Paper : Welfare schemes for vulnerable sections
Newspaper: The Hindu Page Number: 07
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🌳 “The Legal Hoodwinking of Adivasis”

🟥 Why HC’s reasoning is legally flawed?
Rights be recognised free of encumbrances

● If a mining lease exists, government must remove 

it—not cancel CFRs

FRA requires settlement of rights BEFORE diversion

Gram Sabha consent is mandatory
● Supreme Court’s Niyamgiri judgment, 2013

Compensation in money violates FRA philosophy
● Restoring historical injustice

● Respecting customary rights

● Protecting Adivasi autonomy

SYLLABUS : Prelims: Indian Polity & Governance
GS 2 Paper : Welfare schemes for vulnerable sections
Newspaper: The Hindu Page Number: 07
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SYLLABUS : Prelims: Economic Development
GS 3 Paper : Effects of liberalization on the economy
Newspaper: The Indian Express Page Number: 11

Making the rupee usable outside India  
✔ trade ✔ lending

✔ investment ✔ foreign reserves 

✔ borrowing

🟢 First: What “internationalisation of rupee” mean?

🟠 Why is it happening now?

We are moving to a multi-currency 
world.

● Geopolitical tensions
● Sanctions (Russia, Iran, etc.)
● Countries wanting alternatives to USD
● Rise of digital payments 
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SYLLABUS : Prelims: Economic Development
GS 3 Paper : Effects of liberalization on the economy
Newspaper: The Indian Express Page Number: 11

🟤 The real challenge: billing and settlement of trade

There are two steps in international trade:

Invoicing In which currency is the bill written?

Settlement In which currency is the payment 
actually made?

Problem:
India’s partners still prefer USD or their own currency.

Example: India–Russia
● Trade: $72 billion (2024)

But…
● Most bills are in USD (to avoid INR volatility)
● Settlements are in roubles (Russia wants it)

Why? 

🟥 Why bilateral trade structure 
determines currency choice?

India–Russia trade composition (2024):

● 80% = primary goods → 
commodity trade = 
USD-dominated

● 9.9% = semi-processed goods
● 0.8% = parts/components
● 4.5% = final goods

Very low value-chain integration → no 
reason to use INR.



Trade Ties & 
Internationalization of Rupee

The 
Analyst 
Handout

17th November 2025

SYLLABUS : Prelims: Economic Development
GS 3 Paper : Effects of liberalization on the economy
Newspaper: The Indian Express Page Number: 11

UPSC PYQ (P) 2017

Which of the following is a 
most likely consequence of 
implementing the 'Unified 
Payments Interface (UPI)'?

(a) Mobile wallets will not be necessary for 
online payments.

(b) Digital currency will totally replace the 
physical currency in about two decades.

(c) FDI inflows will drastically increase.

(d) Direct transfer of subsidies to poor 
people will become very effective.

UPSC PYQ (P) 2025

Consider the following countries:

1. United Arab Emirates

2. France

3. Germany

4. Singapore

5. Bangladesh

How many countries amongst the above 

are there other than India where 

international merchant payments are 

accepted under UPI?
a) Only two

b) Only three

c) Only four

d) All the five
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SYLLABUS : Prelims: General Science
GS 2, 3 Paper : Health, Awareness in the fields of bio-technology
Newspaper: The Hindu Page Number: 8

1) Chemical drugs (traditional medicines)

● Made by chemical synthesis
● Examples: paracetamol, metformin, aspirin
● Same drug for everyone → one-size-fits-all

2) Biotherapeutics (modern biological medicines)

● Made from living cells, DNA, proteins, antibodies
● Can be targeted → personalised or precision therapies

🟢 Start From Zero: What Are Biotherapeutics?
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SYLLABUS : Prelims: General Science
GS 2, 3 Paper : Health, Awareness in the fields of bio-technology
Newspaper: The Hindu Page Number: 8

🌍 How Is the Global Precision Medicine Market Shaping?
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SYLLABUS : Prelims: Economic Development
GS 3 Paper : Indian Economy
Newspaper: The Indian Express Page Number: 13

🟢 Start with the Basics — What is Bank Capital?

UPSC PYQ (P) 2020

If the RBI decides to adopt an 
expansionist monetary policy, which of 
the following would it not do?

1. Cut and optimize the Statutory 
Liquidity Ratio 

2. Increase the Marginal Standing 
Facility Rate 

3. Cut the Bank Rate and Repo Rate
Select the correct answer using the code 
given below: 
(a) 1 and 2 only 
(b) 2 only 
(c) 1 and 3 only 
(d) 1, 2 and 3

UPSC PYQ (P) 2018

If the RBI decides to adopt an 
expansionist monetary policy, which of 
the following would it not do?

1. Capital Adequacy Ratio (CAR) is the 
amount that the banks have to maintain 
in the form of their own funds to offset any 
loss that bank incur if the account holder 
fail to repay any dues.

2. CAR is decided by each individual bank.
Which of the following Statements given 
above is/are correct? 
a) 1 only
b) 2 only
c) Both 1 and 2
d) Neither 1 nor 2
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Have higher interest rates 

than normal government or 

AAA bonds

🔵 What are Tier II Bonds?

Reason 1 — Strong demand for long-duration 

bonds

Reason 2 — Expectation of a repo rate cut in 

December (Repo rate ↓ → bond prices ↑ → 

yields↓)

Reason 3 — Rising credit growth (maintain 

capital buffers - CAR)

🔥 Why are banks issuing so many Tier II bonds now?

SYLLABUS : Prelims: Economic Development
GS 3 Paper : Indian Economy
Newspaper: The Indian Express Page Number: 13
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SYLLABUS : Prelims: General issues on Environmental ecology
GS 3 Paper : Conservation
Newspaper: The Hindu Page Number: 12

What is the Green Climate Fund

Established in 2010; HQ: Republic of Korea

Accountable to the CoP

support developing countries = NDCs 

under Paris Agreement

🟢 First, the Basics — What is Climate Finance?

Climate finance = money given to 
developing countries to help them

Mitigate climate 
change

Clean energy, EVs, solar, 
wind

Adapt to climate 
impacts

Floods, heatwaves, 
coastal erosion, 
drought-proofing

Protect ecosystems Forests, wetlands, 
biodiversity

UNFCCC + Paris Agreement: legal obligation

UPSC PYQ (P) 2015

Which of the following statements regarding 

‘Green Climate Fund’ is/are correct?

1. It is intended to assist the developing 

countries in adaptation and mitigation 

practices to counter climate change.

2. It is founded under the aegis of UNEP, 

OECD, Asian Development Bank and 

World Bank.

Select the correct answer using the code 

given below:
(a) 1 only 

(b) 2 only

(c) Both 1 and 2 

(d) Neither 1 nor 2



Green Climate Fund
The 

Analyst 
Handout

17th November 2025

🟡 What is a “Country Platform”?

➤  A country platform = One unified national 
window to receive climate finance.

✔ A single, streamlined, national portal
 ✔ Unified project pipeline
 ✔ Faster approvals
 ✔ Clear priorities
 ✔ Better coordination with the GCF

Governance:

● A steering committee
● Supported initially by Africa Climate 

Foundation.

Funding:~$4 million

🟤 India’s current GCF-linked portfolio

SYLLABUS : Prelims: General issues on Environmental ecology
GS 3 Paper : Conservation
Newspaper: The Hindu Page Number: 12



Q1. Consider the following statements 
regarding the Forest Rights Act (FRA), 2006:

1. The Gram Sabha is the authority that 
initiates the process of determining 
forest rights.

2. Community Forest Resource (CFR) rights 
under FRA are vested in the Gram Sabha.

3. The Ministry of Environment, Forest and 
Climate Change is the nodal agency for 
implementing FRA.

Which of the above statements are correct?
a) 1 and 2 only
b) 2 and 3 only
c) 1 and 3 only
d) 1, 2 and 3

Answer: a

Q2. Which of the following statements best 
describes the term Vostro Account?

a) Account held by our bank in a foreign 
currency at another bank.

b) Account held by a foreign bank in 
domestic currency at our bank.

c) An account where foreign exchange 
reserves are kept.

d) A government treasury account for 
imports.

Answer: b

Q3. Consider the following statements 
regarding the benefits of biotherapeutics:

1. They enable better diagnostics and early 
disease detection.

2. They help in avoiding side effects 
through precision targeting.

3. They ensure full protection against 
unauthorised use of private health data.

How many of the above statements is/are 
correct?

a) Only One
b) Only Two
c) All Three
d) None

 Answer: b

Q4.  Consider the following statements 
regarding Tier II bonds:

1. Tier II bonds are counted as part of a 
bank’s regulatory capital.

2. They must have a minimum maturity of 
five years.

Which of the statements given above is/are 
correct?

a) 1 only
b) 2 only
c) Both 1 and 2
d) Neither 1 nor 2

Answer: c

Q5. Consider the following statements 
regarding the “Country Platform” linked to 
the Green Climate Fund (GCF):

1. It serves as a single national window for 
receiving GCF climate finance.

2. Its governance includes a steering 
committee, initially supported by the 
Africa Climate Foundation.

3. The GCF requires each platform to start 
with at least $40 million in funding.

Which of the statements given above are 
correct?

a) 1 and 2 only
b) 1 and 4 only
c) 2 and 3 only
d) 1, 2 and 3 

Answer: a
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