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CONTEXT: Chinese AI startup DeepSeek shakes up Silicon Valley, global stock 
markets and the world



Way ahead
●  US choose the partnership 

model
●  “Sovereign AI”
●  Sputnik lessons of cooperation
●  Creation of a set of rules
●  Imperatives for India

The emergence of DeepSeek AI has had a 
significant impact on a global level. 
Discuss
(15 Marks, 250 words)

With the present state of development, 
Artificial Intelligence can effectively do which 
of the following?

1. Bring down electricity consumption in 
industrial units

2. Create meaningful short stories and songs
3. Disease diagnosis
4. Text-to-Speech Conversion
5. Wireless transmission of electrical energy

Select the correct answer using the code given 
below:
(a) 1, 2, 3 and 5 only
(b) 1, 3 and 4 only
(c) 2, 4 and 5 only
(d) 1, 2, 3, 4 and 5
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Key facts about Union Budget
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CONTEXT: An article on the Union Budget and its relevance.



Implications of the Budget on the Economy

Aggregate Demand 

● More Government spending → 
● Higher taxes → 

Deficit Impact:

● Lower fiscal deficit/GDP ratio →
● Higher deficit may boost ___ but 

raises ___ costs.

Income Distribution:

● Welfare schemes
● Tax cuts 

Fiscal Rules and Policy Constraints

FRBM Act
● Limit Fiscal Deficit 
● Limit General Govt + Central Govt 

Debt 
● No additional guarantees wrt 1.5% 

of GDP
● Borrowing restrictions

○ Escape clause (2018)
● Periodical review by

○ Finance Minister (½ yearly)
○ CAG (2012)

● Budget-2021: 4.5% FD target by 
2025-26
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CONTEXT: An article on the Union Budget and its relevance.



The Union Budget is a crucial tool for 
economic policy, influencing growth, 
inflation, and income distribution. 
Discuss the major components of 
the Budget and their implications on 
the economy. Also, critically analyze 
the role of fiscal rules in shaping 
India’s fiscal policy.
(15 Marks, 250 words)
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●  Improved foundational skills
●  Regional Progress
●  Government schools
●  Digital Divide
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Which of the following provisions of the 
Constitution does India have a bearing on 
Education?

1. Directive Principles of State Policy
2. Rural and Urban Local Bodies
3. Fifth Schedule
4. Sixth Schedule
5. Seventh Schedule

Select the correct answer using the code 
given below:
(a) 1 and 2 only
(b) 3, 4 and 5 only
(c) 1, 2 and 5 only 
(d) 1, 2, 3, 4 and 5
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Scheduled Caste and Scheduled Tribe 
(Prevention of Atrocities) Act, 1989
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India is an important member of the 
International Thermonuclear 
Experimental Reactor. If this 
experiment succeeds, what is the 
immediate advantage for India?
(a) It can use thorium in place of 

uranium for power generation
(b) It can attain a global role in 

satellite navigation
(c) It can drastically improve the 

efficiency of its fission reactors in 
power generation

(d) It can build fusion reactors for 
power generation
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Q1. Consider the following statements regarding 
DeepSeek:

1. DeepSeek is an advanced AI language 
model developed specifically for analysing 
deep-sea ecosystems.

2. It utilises transformer-based neural networks 
to process large datasets and generate 
human-like responses.

3. DeepSeek is primarily used in the field of 
quantum computing research.

Which of the statements given above are correct?
a) 1 and 2 only
b) 2 and 3 only
c) 1 and 3 only
d) 1, 2, and 3

Answer: a

Q2. Consider the following statements regarding 
Denotified Tribes in India:

1. Denotified tribes were officially classified as 
criminal tribes under the Criminal Tribes Act 
of 1871.

2. The Renke Commission was set up to 
examine the socio-economic conditions of 
denotified, nomadic, and semi-nomadic 
tribes.

3. The Criminal Tribes Act was repealed in 1952, 
leading to the reclassification of these 
communities.

Which of the statements given above are correct?
a) 1 and 2 only
b) 2 and 3 only
c) 1 and 3 only
d) 1, 2, and 3

Answer: d

Q3. Consider the following statements regarding 
the Prevention of Atrocities Act, of 1989:

1. The Act provides for special courts to ensure 
speedy trials of cases related to atrocities 
against Scheduled Castes (SCs) and 
Scheduled Tribes (STs).

2. The burden of proof in cases registered 
under this Act lies with the accused, not the 
victim.

3. The Act allows for anticipatory bail to the 
accused if they have no prior criminal record.

Which of the statements given above are correct?
a) 1 and 2 only
b) 2 and 3 only
c) 1 and 3 only
d) 1, 2, and 3

Answer: a

Q4. Consider the following statements regarding 
the Union Budget of India:

1. The Union Budget is presented under Article 
110 of the Indian Constitution.

2. The Railway Budget was merged with the 
General Budget in 2017.

3. Along with the Budget presenting the ‘The 
Macro Economic Framework Statement’ is 
mandated by the Fiscal Responsibility and 
Budget Management Act, 2003.

4. The Union Budget is usually presented on the 
last working day of February every year.

How many of the statements given above is/are 
correct?

a) Only One
b) Only Two
c) Only Three
d) All Four

Answer: b

Q5. Consider the following statements regarding 
Nuclear Fusion:

1. Nuclear fusion occurs when two lighter 
atomic nuclei combine to form a heavier 
nucleus, releasing a significant amount of 
energy.

2. The International Thermonuclear 
Experimental Reactor (ITER) is a multinational 
project aimed at developing practical fusion 
energy.

3. Unlike nuclear fission, nuclear fusion does not 
produce any radioactive waste
.

How many of the statements given above is/are 
correct?

a) Only One
b) Only Two
c) All Three
d) None

Answer: b
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