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News / Business / Government offers ten new critical mineral blocks, unveils fresh incentives for
exploration

Government offers ten new
critical mineral blocks, unveils
fresh incentives for
exploration

The ministry’s fourth tranche brings the total critical mineral blocks
offered to 48.
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The preferred bidders for 6 blocks that were successfully auctioned off in the first tranche in November
were also announced.
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What are critical minerals?

Politics

“We are hoping for good results from the third tranche. In the current tranche,

there are 10 fresh blocks and 11 blocks are repeated. We will intensify our

roadshows and we will try to convince [investors] that some of the blocks that have

not been picked up are good blocks,” the Mines Secretary VL Kantha Rao said
during a media briefing. The newly announced exploration reimbursement

incentive aims to boost investor interest in critical mineral blocks. Under this

scheme, exploration licence (EL) holders can claim up to Rs 20 crore in

reimbursements for key activities such as geophysical investigations, exploratory

drilling, and chemical and petrological analysis.
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reimbursements. Previously, some mining companies were hesitant to bid for
exploration licences, knowing the block would be re-auctioned for mining after
exploration. The latest financial incentive is expected to mitigate risks, encourage
more thorough exploration efforts, and potentially lead to increased mineral

discoveries.
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“The law of the land is that whoever does exploration, the ultimate mining rights
will be given only through a process of auction. Therefore, in an exploration licence
regime, the person can never get the block unless they bid again. We have a
provision where the same company that does exploration can also bid, but it will be
a transparent bidding,” Kantha Rao said. During the media briefing, the Mines
Secretary said that almost 100 critical mineral blocks have been identified by the
government and will be offered in tranches over time. He also added that 10 blocks
have been identified for offshore mining and will be announced alongside an
offshore minerals action plan in the next 100 days.
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