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Can the IMEC address the Red Sea
crisis? | Explained o

How important is the Red Sea trading route to India? Has China offered an
alternative route?
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People walk past a graffiti, depicting a Houthi fighter stopping an Israeli ship off the coast of Yemen. | Photo
Credit: REUTERS

The story so far: As the Red Sea crisis enters its fourth month, global supply chains are
increasingly grappling with inflated freights, delayed vessel schedules, and product
shortages. It has once again brought to the fore the vulnerabilities of global supply
chains, highlighting the need to revisit alternate routes for global trade.
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How has it affected India?

As global supply chains are battling delayed shipments and rising costs, China is
actively projecting China-Europe freight trains, which are part of the Belt and Road
Initiative (BRI), as an alternate route.

What about the IMEC?

Part of the problem is that apart from the MoUs, there have not been any investments or
operations regarding the corridor. Furthermore, the Israel-Palestine conflict has put a
pause on the normalisation of Arab-Israel relations which is a key element of the multi-
nation initiative. Another major challenge is the vulnerability of the Strait of Hormuz.
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How can the IMEC be made viable?

Despite such challenges, the economic logic of the corridor holds, which should

, an empirical study on the
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Therefore, it is critical to quantify the economic
advantages of the corridor to attract more stakeholders. Secondly, GifebuSHfiancial

Lastly,
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