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How is India engaging with Sri Lanka in 
various fields?

● India-Sri Lanka Free Trade Agreement 

(2000)

● Cultural Cooperation Agreement (1977)

● Development assistance ($3bn)

○ Indian Housing Project

○ High Impact Community 

Development Projects

○ COVID assistance

○ 2024: ferry service between 

Nagapattinam in India and 

Kankesanthurai in Sri Lanka

● Indo-Sri Lankan Defence 

Dialogue (2012)

○ Joint Military (Mitra Shakti) 

and Naval exercises 

(SLINEX)

○ Kankesanthurai port

● BIMSTEC and Indian Ocean Rim 

Association
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“Regional Economic Integration with South 
India is the Best Long-Term Bet for Sri Lanka”

● Geographical Proximity
● Economic Complementarities
● Shared Infrastructure
● Permanent solution to the issue of 

fishermen
● 13th Amendment
● Other avenues

○ India’s Act East and SAGAR 
○ Strategic Stability

📍India is an age-old friend of Sri Lanka.’ 
Discuss India’s role in the recent crisis in Sri 
Lanka in the light of the preceding statement. 
(UPSC CSE, GS2, 2022)

📍In respect of India — Sri Lanka relations, 
discuss how domestic factors influence 
foreign policy. (UPSC CSE, GS2, 2013)
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Key Strategies for India

● Long-term Hydrogen Purchase 
Agreements

● Partial Loan Guarantees
● Global best practises

○ U.K: Low Carbon Hydrogen 
Standard Certification

○ U.S., Japan, and Australia: 
strategic hydrogen hubs

● Equipment Leasing
● Cross-Border Partnerships 

[Hydrogen Energy Supply Chain 
(Australia-Japan)]

● Industrial Hubs as Catalysts 
(Odisha, Maharashtra, and 
Gujarat)

● Key Industries to Target (Steel 
and Cement, Fertilizers, Refining)
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Other Judicial Interventions

● M R Balaji vs State of Mysore, 1962: social 

backwardness should not solely rely on 

caste considerations

● T Muralidhar Rao vs State of AP, 2004: 

Muslims, Christians, Sikhs, etc., not 

excluded from benefits wrt Articles 15(4) 

or 16(4).

● B Archana Reddy vs State of AP, 2005: 

struck down the 2005 AP government 

ordinance for extending benefits to the 

entire community
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Thomas Piketty on how to reduce 
inequalities in India? 

Countering Inequality in 
India
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Procedure for Removal of 
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What are Non Performing Assets?
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Assets of Banks

Standard Assets

Regular Stressed

SMA-0 
(1-30 
days 

delayed)

SMA-1 
(31-60 
days 

delayed)

SMA-2 
(61-90 
days 

delayed)

Non Performing 
assets (90 days 

delay)

Sub 
standard 

(NPA 
upto 12 
mths)

Doubtful 
(NPA for 
12 mths)

Loss 
(NPA non 
recovera

ble)
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 Q1. Regarding India-Sri Lanka relations, consider 
the following statements:

1. India and Sri Lanka are members of the 
South Asian Association for Regional 
Cooperation (SAARC).

2. The India-Sri Lanka Free Trade Agreement 
(ISFTA) was India's first bilateral trade 
agreement.

3. The Katchatheevu Island, a point of 
contention between the two countries, was 
ceded to Sri Lanka through an agreement in 
1974.

Which of the statements given above are correct?

a) 1 and 2 only
b) 1 and 3 only
c) 2 and 3 only
d) 1, 2, and 3

Answer: b

Q 2. Consider the following statements regarding 
Green Hydrogen:

1. Green hydrogen is produced through the 
electrolysis of water using renewable energy 
sources.

2. It is a carbon-neutral fuel with water vapour 
and Carbon dioxide as the only by-products.

3. Green hydrogen production requires fossil 
fuels as a primary energy source.

Which of the statements given above is/are 
correct?

a) 1 only
b) 2 only
c) 1 and 3 only
d) 1, 2, and 3

Answer: A

Q 3. How many of the following statements 
regarding La Niña is/are correct?

1. La Niña is characterised by unusually cold 
sea surface temperatures in the central and 
eastern Pacific Oceans.

2. La Niña conditions generally lead to 
above-average monsoon rainfall in India.

3. It occurs due to the weakening of trade winds over 
the equatorial Pacific Ocean.

Select the correct answer using the codes given 
below. 

a) Only One
b) Only Two
c) All Three
d) None

Answer: b

Q4. Which of the following statements best 
describes a Non-Performing Asset (NPA)?

a) An asset that ceases to generate income for the 
bank for 90 days or more.
b) A loan account where the borrower has paid the 
principal amount but not the interest for more than 
180 days.
c) An asset that has been sold by the bank to 
recover the defaulted loan amount.
d) A financial instrument that is no longer traded in 
the stock market due to poor performance.

Answer: a

 Q5. Consider the following statements: 

1.  Judges of the Supreme Court and High 
Courts in India can be removed only through 
a process of impeachment mentioned in the 
constitution.

2. The procedure for the removal of judges is 
mentioned in Article 124(2) of the 
Constitution and requires a special majority 
in both Houses of Parliament.

Which of the statements given above is/are 
correct?

a) 1 only
b) 2 only 
c) Both 1 and 2
d) Neither 1 nor 2

Answer : b
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