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The story so far: The 29th Conference of the Parties (COP29) of the UNFCC to be held in Baku, Azerbaijan, from November 11 to 22 is
expected to be a “finance COP” as key climate finance issues feature at the top of its agenda.

Are developing countries more at risk?

Despite being among the most vulnerable, developing countries have contributed relatively little to the cumulative emissions that

cause climate change. According to the Sixth Assessment Report of the Intergovernmental Panel on Climate Change, developed
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What is climate finance?

dctionsiaddiessingiclifiatelchiange” This specifies two aspects of climate finance: sources (public or private, and flowing either
domestically or across borders) and end-uses (climate mitigation or adaptation). The Organisation for Economic Co-operation and
Development (OECD) publishes reports on climate finance flows from developed to developing countries. They cover flows from four
sources, including international public finance and the private finance mobilised by it. International public climate finance is
composed of commercial and concessional loans, grants, equity and other instruments. Loans typically constitute the largest share
(69.4% in 2022), followed by grants (28%). However, developing countries and observers such as Oxfam have noted several
shortcomings with the OECD’s reports. They have argued they should represent actual disbursals and not simply commitments to
provide climate finance; that a flow should be new and additional and not simply a reclassification of existing aid; and that only
grants, or grant-equivalents of concessional finance, should be counted, not finance provided on a commercial basis.
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capitalimtheformiohdirectgrantsiandiiv)iprivateicapitalithatisimobilisedibyipublicieapital. However, organically flowing private

finance to developing countries should not be counted. An independent high-level expert group constituted by the presidencies of
COP26 and COP27 has already determined that developing countries (excluding China) will require around $1 trillion in external
finance by 2030.

Arjun Dutt and Gagan Sidhu are, respectively, senior programme lead and director of the CEEW Centre for Energy Finance.
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