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US accuses Amazon of ‘illegal monopoly’:
Why the country has sued the online giant

The FTC and 17 state attorneys general have sued Amazon alleging the company’s actions allow it to
stop rivals and sellers from lowering prices, degrade quality for shoppers, overcharge sellers, stifle
innovation, and prevent rivals from fairly competing against Amazon.
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loose’Amazon’s monopolistic'control torestore’competition;”a statement has said.
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lead to higher prices. But that’s not how competition works. The FTC has it
backwards and if they were successful in this lawsuit, the result would be
anticompetitive and anti-consumer because we’d have to stop many of the things
we do to offer and highlight low prices — a perverse result that would be directly

opposed to the goals of antitrust law,” the company has said in a statement.

It has added that its Fulfilment by Amazon (FBA) service was optional for sellers
and its fees are an average of 30 per cent less expensive than standard-shipping
methods offered by other major third-party logistics providers, and an average of

70 per cent less expensive than comparable two-day shipping alternatives.

“The FTC’s allegation that we somehow force sellers to use our optional services is
simply not true. Sellers have choices, and many succeed in our store using other

logistics services or choosing not to advertise with us,” the company said.
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At the time, the CCI noted that arrangements between smartphone brands and
online platforms leading to a few sellers selling certain phones exclusively on a
single platform, coupled with alleged links between the platforms and these sellers,

merited an investigation.
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