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Hindenburg report probe:
Short selling in Adani shares
led to ‘gains’ for 12 firms, ED to
SEBI

Amongst the ‘top short sellers’ are also two Indian companies — one
registered in New Delhi, against whose promoter SEBI had passed an order
for misleading investors and stock market manipulation. The other is
registered in Mumbai.
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According to ED, which shared its findings with market regulator Securities and
Exchange Board of India (SEBI) in July, some of these short sellers allegedly took
positions just 2-3 days before the Hindenburg Research report was published on

January 24, and some others were taking short positions for the first time ever.

|
¢ D

Entertair


https://indianexpress.com/article/explained/explained-economics/what-is-hindenburg-research-accused-adani-fraud-8404531/
https://indianexpress.com/article/explained/everyday-explainers/hindenburg-research-accused-the-adani-fraud-short-seller-8406285/
https://adgebra.co.in/Tracker/ClickTracker?p1=236781&p2=395&token=202308290541&p3=&p4=${flag}&slotId=0&templateId=3554&pnStatus=${pnStatus}&pnReferUrl=${pnReferUrl}&p5=${url}&p18=null&adg_dummy=1&isIframe=true&referurl=https://indianexpress.com/article/india/hindenburg-report-probe-short-selling-in-adani-shares-led-to-gains-for-12-firms-ed-to-sebi-8913806/
https://adgebra.co.in/Tracker/ClickTracker?p1=236020&p2=395&token=202308290541&p3=&p4=${flag}&slotId=0&templateId=3554&pnStatus=${pnStatus}&pnReferUrl=${pnReferUrl}&p5=${url}&p18=null&adg_dummy=1&isIframe=true&referurl=https://indianexpress.com/article/india/hindenburg-report-probe-short-selling-in-adani-shares-led-to-gains-for-12-firms-ed-to-sebi-8913806/
https://indianexpress.com/
https://indianexpress.com/subscribe/all-access/
https://indianexpress.com/section/india/
https://indianexpress.com/section/cities/ahmedabad/
https://indianexpress.com/videos/
https://indianexpress.com/audio/
https://indianexpress.com/section/explained/
https://indianexpress.com/section/education/
https://indianexpress.com/section/political-pulse/
https://indianexpress.com/section/opinion/
https://indianexpress.com/section/entertainment/
Yuvrajsinh Gohel

Yuvrajsinh Gohel

Yuvrajsinh Gohel


Home Get Accessés  India  Ahmedabad Videos Audio Explained Education Politics  Opinion

AUAALLTAL UA WA AL CASAL ASVIALAL/) AV VAL VA W SUVAUT VA AAL ATAVE VAL ALAMAU VAL UALL LLALAL AL 4 A vianvvy

Hong Kong, Cayman Islands, Ireland and London. They said none of the FPIs/ FIIs

have disclosed their ownership structures to Income Tax authorities.

Also Read | What is Hindenburg Research, the company that has accused
Adani Group of stock manipulation, fraud?

For instance, one was incorporated in July 2020, and had no business activity till
September 2021, and in a short period of six months from September 2021 to March

2022, claimed income of Rs 1,100 crore on a turnover of Rs 31,000 crore.

Another global financial services group, which operates as a bank in India, earned
just Rs 122 crore, but as an FII earned “whopping income of Rs 9,700 crore” without

any income tax.

The parent company of a Cayman Islands FII, one amongst the dozen ‘top
beneficiaries’ had pleaded guilty of insider trading and paid a fine of $1.8 billion in
the US. In fact, this FPI took a short position in Adani Group scrips on January 20,
and enhanced it further on January 23. Another Mauritius-based fund took a short

position on January 10 for the first time.

Amongst the ‘top short sellers’ are also two Indian companies — one registered in
New Delhi, against whose promoter SEBI had passed an order for misleading

investors and stock market manipulation. The other is registered in Mumbai.

Read | Adani calls Hindenburg report ‘targeted misinformation’, says short
seller profited from fall in stock prices
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violations of SEBI’s minimum public shareholding norms, the other pertains to
investigation of trading patterns or short positions of certain entities in Adani
Group companies. SEBI sought to find if these were unusual around the time of the
release of the Hindenburg report. The time period of investigation was January 18-
31. The regulator had said it was actively pursuing and waiting for information

from external agencies/ entities.
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The conclusion of the ED, shared earlier with the Expert Committee and now with
SEBI - is that transactions and income tax data throw up the possibility of the FPIs
and FIIs not being the “end beneficiaries” of the gains made from short selling, but

actually acting as brokers for bigger players located overseas.

© The Indian Express (P) Ltd

First published on: 29-08-2023 at 04:15 IST

TAGS: Adani Adani Group

ADVERTISEMENT

Entertair


https://indianexpress.com/about/adani/
https://indianexpress.com/about/adani-group/
https://indianexpress.com/article/india/central-govt-only-body-that-can-conduct-census-centre-to-sc-on-bihar-caste-survey-8913709/
https://indianexpress.com/article/india/geetika-srivastava-is-first-woman-to-head-indian-mission-in-pakistan-8913817/
https://indianexpress.com/article/india/pm-modi-call-putin-russia-foreign-minister-g20-bilateral-ties-8913588/
https://indianexpress.com/article/india/no-case-will-last-two-years-after-new-criminal-penal-codes-amit-shah-8913842/
https://indianexpress.com/article/india/central-govt-only-body-that-can-conduct-census-centre-to-sc-on-bihar-caste-survey-8913709/
https://indianexpress.com/article/india/geetika-srivastava-is-first-woman-to-head-indian-mission-in-pakistan-8913817/
https://indianexpress.com/article/india/pm-modi-call-putin-russia-foreign-minister-g20-bilateral-ties-8913588/
https://indianexpress.com/article/india/no-case-will-last-two-years-after-new-criminal-penal-codes-amit-shah-8913842/
https://indianexpress.com/
https://indianexpress.com/subscribe/all-access/
https://indianexpress.com/section/india/
https://indianexpress.com/section/cities/ahmedabad/
https://indianexpress.com/videos/
https://indianexpress.com/audio/
https://indianexpress.com/section/explained/
https://indianexpress.com/section/education/
https://indianexpress.com/section/political-pulse/
https://indianexpress.com/section/opinion/
https://indianexpress.com/section/entertainment/

